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SPEECH 

tUUVKKKI)  bV 

The  Honourable  W.  J.  BOWSER.  K.  C 


AirOKNtY-GENluKAL 
ON  THE  MATTER  OF 

THE  DOMINION  TRUST  COMPANY 


I    wl.h    to    prt,f«c«    my    r.m.rkB.    Mr 
Hp«k*r.    with    th«    -tatrment    th.»t    th« 
Uovrrnment    doe.    not    pro„o-«    lo    .,ff«r 
ftny  opt-o.itlon   to   th.  motion  which  hiia 
bt-n    |.li.c,.,|   un    the  order   paper   by    th« 
hcnorabl.    M.mb,r     for     Xanalmo     (Mr. 
Vh>   ")     b«lnij    carried.      Ho    fur    n.    the 
Department   of   the    Atlurney.(ien.-r«l    la 
concerned,  thl.  Oovern.nent  tuk^^  ..,act- 
ly    thp   same   poHltlon   In    IhU   matt,  r  aa 
Jt   doea  In  connection   with    the  o-l  nlnla- 
tratlon    of    any    other    portlun    ,  f    th» 
PuMlo    b„,inr»a.      \\v    have    nothing    to 
hide.      The  return   «hkh  iwis  been  called 
for    will    Hhow    ..xactly    what    the    corre- 
apondence   haa   been,   either   between   my 
department  and  the  Department  of  Jus- 
tlce  at   Ottawa,  or   hot  ween    the    Depart- 
n'snt     of     |-ln,-,nce     und     the     Dominion 
Truat  Compun.*-,  or  any  person  else  with 
whon.   W€   have  ha,l  .u.y  eorreM-ondenre 
ho  far  an   the  Oove.nment   la  concerned 
in  conn»-tlon   with   the  unfortunate  fail- 
ure of  the  Dominion  Tru«t  Company   we 
have     every     conaUleratlon      for     those 
who    have    been    unfortunat..    enough    to 

^^rrrj"'"'*'^   ""   creditors   or   otherwise 
>*ith   that  company. 

OovarniiMiit  Bagrat 
•It  would  appear  from  what  the  Lib- 
eral  pre^s  und   the  Liberal   spenker.s  aay 
that    the    sympathies    of    thi.s    iTovlnrc 
with     tnese     unfortunate     or.dltor.s     are 
confined    entirely    to    the    Liberal    party. 
Those    of    us    Who    adhere    to    the    truth 
claim  that  there  should  be  no   monopolv 
Of   sympathy   to   any    particular   party  In 
hi..  Province.     It  is.  indeed,  unfortunate 
t.at    there   should   have    been    these   vic- 
tims.     Xo  one  regrets  It  more  than   the 
Guvc.-nrr.cnr;      uo    one    regrets    It     more 


ll'«n  the  Con-ervatlve  party,  and  we 
have  every  nj  mputhy  wllh  tho.e  who 
tave  lo.t  money  m  ,hl.  „nfo.  tun.ii,.  an  I 
'•'(lUIy  unr..rei,een  failure.  IVrhapa  It 
will  be  found  Inter  by  tho»e  who  have 
bern  unfortunate  enough  to  |.,«e  money 
that  they  can  .  xpeet  more  from  the 
Ucvernment  of  Urlii«h  CohimMa  than 
they  can  from  the  Llb-rnl  party,  no  t.iat- 
ter  how  vehement  are  the  profei.«lon«  of 
aymtiathy. 

"I  take  the  stand.  In  si.enklnK  .n  this 
time  In  this  .onnectlon.  that  It  l.t  not 
only  on  ai.ount  of  the  (J.-vernmenfa 
position,  but  on  account  of  tie  attacks 
made  on  riiy»cir  personally,  that  I  feel 
th.Tt    th^    public    have    a    right    to    hear 

«".all  Interest  In  the  public  affair,  of 
the  Prov,n,e.  m  answer  to  the  chargea 
made  aKnln!<f    me. 

"It    la    quite    unfortunate— quite    un- 
fortunate ^n   far  aa   the  public  credit   la 
eon.>rned— that     thi.s     „c.a«lon     should 
have   been   Belze,l    upon    by   p„llilc.al   par- 
ties    In    opposition    to    the    preMent    ad- 
'"Inl.vtratlon    to   attack    the  Government 
"Mi    es„..eh.ll.v    ,o  aLtack    myself   p^rsonl 
"11.V,   not   with  any  Idea  so  much  of  bet- 
tering the  position  of  the  creditors  as  t.) 
gain  credit   for   the  Liberal  party      It   Is 
unfortunate   In    that   It    brlng.s   down  not 
only   the  connd.-nee   of   the   public   for  a 
man    in    public    life,    but    It    reduces    the 
credit  of  the  Province  now  held  s„  high 
In   Canada,  and   the  Motherland  as  well. 
JonrnaUatlo  Tacttcs 


'■I    wish    to    keep   away  from    political 

discussions,    as    much    as  possible,    but 

you    enn    aaa    >ka<    I-    ^.,... 

my.self.    where    all    these  organizations 


r«lli»i1  iin<t»r  the  t.th«r«t  H*nn«r  h«v* 
nmito  an  iittnrK  u\un,  nn>.  rii>i  In  lh» 
lnt«r«B(«  of  titti  <tir|.nalti>ra  »n>1  lh» 
T^dlt.ir*  at  lh»  t>nmlniiin  Triinl 
'*">tii|>iinjr  Ml  much,  bii|  morf,  itmt- 
hat>».  t»  fiiit  trie  iH|f  of  (iiihllf  lift-  In 
IMlH  i'rot  liK'F.  If  Hi  all  t»>«"nil«  In 
nritrr  !•>  r"n>"  thai  lhl«  l«  «",  t  htv» 
only    to   rftfr    In  ■    n«w«tiar»r  iiiMit**!   by 

•  II  my  l,l»i"rnl  nppononl*.  thu  Mouth 
Vanroiwrr  Chinook  A'onH  In  t>»»'>'in- 
lirr.  ihu  tiifirr  iNnui-il  n  Cli  r  I « I  mil  ■  niim- 
hvr  A'  rinin  I  hi'  tii|)  nf  onp  i>ttK«  h« 
h««  th*  lii>arltri«.  'iron  W.  ,1.  llnwptir'a 
Ailmlaoinn  of  )lii\<>rnm>>nt'a  M«>»Piiyal 
"f  lh»  I'koi.U  In  fhi'  <llicnntk'  Iiotnlnlon 
'I'ruat  Hwltirtlp.'  and  un.lprnpalh  thia 
followM  »li«»  (hi>  wrilpr  nllrgrn  to  ba 
an  'oRlrLiI  MtHtriiioni  of  the  Alloriifiy 
n^n^ral  of  nrltlah  foliimhiit  to  the  ctim- 
mltt»«>  of  <1p|>oi<ltorii  ■  On  Hip  rliclit 
hull. I  nl.ti-  of  ih»'  i>»«i'  l»  R  |(lctiir«  of 
th'  lato  W  H.  ArnoM.  nni!  on  th«  Uff 
hnn.l  »|il«  n  plcturi*  of  niv><p|f.  pi*'"''!? 
m"  In  th«>  c'litt'Rory  of  hclnii  on<»  of  lh«> 
wrrrkara.  Tlirrc  Ik  no  oihrr  Infrrrn.  i- 
to  liB  ilrami  from  thp  iiimapoiiKlon  of 
til*  two  pli'iiiti'K  .iH'l  from  thp  cnpflono 
which   tha  ullfor   hni   pliif.il   umliT   tliPtn 

"f'hrlatmns  niituhrr'  ivhcc  and  ifoo,t- 
wlll  lownr^U  iin-iiV  That  l«  >*hMt  you 
can  expp''t  from  the  l.lbernl  party! 
They  coiilri  not  iIIm'-uxm  mi-  hom-Ktly 
»n»l  fairly,  hut  thpy  ko  to  work  In  thia 
(Ustiirillv  wny,  and  Htiitrm«nta  are 
mndo  which,  an  I  will  ahow  you  have  Juat 
r-nouKh  truth  In  them  to  he  damnable: 
hut  I  will  xhow  you  what  la  true.  I  will 
■how  you,  too,  how  they  have.  In  a 
newspaper  of  K'>od  atandlnir.  The  Vic- 
toria   Tlmea.     without     w«ltln«r    for    my 

•  nawer,  or  for  me  to  apeuk.  at  wa« 
■  ugKeated,  In  my  plni'e  In  thU  Houae, 
quoted  thIa  article  In  full;  but  I 
will  any,  to  thfir  credit,  they  did  not 
pulillah  the  pliturea.  nut.  lat<T  on,  not 
havlnii  et  ijalned  thi>  leHMon  of  what  ItM 
duo  wuH  to  men  In  public  life.  The 
Chinook,  on  January  :10,  aftaln  produce* 
the  iilcluro  of  Mr.  Arnold  on  ltd  front 
pnue  to  the  right  hand,  and  my  own  to 
the  left,  and  Inserted  In  the  mliMle  In 
that  of  the  Premier  of  this  Province.  If 
that  1»  not  the  worat  kind  of  dastardly 
tacllca.  I  am  content  to  'land  for  all 
time  branded  as  a  man  who  ('ne«  not 
know  anything  of  what  Is  dui'  public  life 
In  this  country.  According  to  the  Member 
for  Newcastle.  I  should  hold  my  head  In 
shame. 


to    VMfMM 

"t  ha«a  navnr  In  (hia  rotinlry,  althar 
Ifi  my  piiilli"  or  In  my  prlvai*  Ufa, 
done  !in>lh!n«  aa  a  result  of  whtt'h  i 
•ni  afraid  lo  fa>-a  any  man  (L.nu4 
fii-i-r»>  I  hold  my  ti»ad  Juat  aa  high 
tod4>  •»•  t  did  fiefoie  tha  iNimlnlOR 
Truat    awlndla.       i  lt*n*wad    chaara  ) 

".Vow,  Mr  Nfiaakar,  I  wnni  tn  «»i  Into 
aoma  que»llf>na  with  referanca  lo  tha 
position  of  tha  clovarnmi'Mt  and  Ih* 
l>omliili>n  Truat  (^o  I  wlah  flrat  to 
aak  thofea  inlareatad  In  the  faltura  of 
tha  company,  und  the  public  of  ihia 
I'rovlnie,  aa  wall  aa  the  Mainb«ra  of 
thIa  Mou-e,  not  to  Judga  tha  aovarnmani 
or  the  deparlmant  of  which  I  am  tha 
head  by  what  haa  lakan  plac*  in 
«»IR,  hut  to  caat  thair  minda  back  to 
tha  aarly  part  of  19IS,  whan  certain 
le«l«latlon  wa.  pansad  by  thIa  Mouaa 
In  the  yt-ar  I«IB  it  ia  easy  to  aay  that 
thIa  man  In  to  hiama,  or  that,  but  tha 
ch..^«„    In    ia(,,    ,,    ^y    ^„„^    ,j,^j    ,    ^^^ 

lowed  tedalatton  to  so  throu«h  In 
Msrch,  191,1,  whi.h  allowed  thIa  com- 
P«ny    to    taka    dcpoaitn. 

"I  say.  Mr  Hpcaker.  Ih!»t  there  U 
aorue  little  falrneaa  du«  to  a  man  In 
PuMlf  life  Jinil  ..tie  fhlnn  he  haa  a  rlicht 
to  axnact  from  the  electorate  la  that  It 
should  hear  hin  defence  (Mertr,  hear,  t 
I  wiah  tha  public  to  KO  back  to  the 
session  of  191.T  In  order  that  wo  may 
dtacuos    the    matter    carefully. 

"The  Dominion  Trust  Co  aa  a  com- 
pany was  founded  by  Mr  .1.  n.  Mathers 
and  Mr.  W.  R.  Arnold.  Its  lata  manager, 
was  thf'ti  one  of  liia  clerks.  It  atarted  In 
ft  very  amall  way,  but  It  grew  from 
small  proportions  and  from  Its  ftrat 
small  office  on  IlaatlnK*  Street  to  the 
large  proportions  which  we  find  It  had 
attained  In  October  last,  when  Its 
doors  closed,  with  Its  bramh  ofTlcea 
In  I.,ondon,  Fdlnburifh,  OlasKow  and 
elsewhere.  Th.'  company  that  was  first 
carrvInK  on  buKlnesfi  was  Incorporated 
under  the  Pro\  udiil  Companies  Act, 
and  was  known  urn  the  Dominion  Trust 
'■"•    I't'l  in    l!il2    they    went    to    the 

Federal  Parllanietit  and  had  an  act 
passed  there  known  an  the  Dominion 
Trust  Act,  which  gave  them  power 
to  take  over  the  ,i-<8ets  of  the  Dominion 
Trust  Company,  Ltd..  the  company  In- 
corporated under  the  local  British 
Columbia    Act.      Section    14    of    the    Do- 


fnlnittn  TrM»t  r,.ni|.«»n  ■  K..lBr*i  .\,t  „i 
1313  i>t«i«4  dial  UiK  >Mmp«ny  may 
•«'iulit  Ih..  lMi>tM««s,  rUhU  nn.l  prupcrty 
•>f  Ihi!  noiiittiiuti  Tm.i  ('utiitutny,  M.( , 
V«»n,|)tl.»ii«|  i,p«h  Ih*  a4*tiitt|>tlon  .,f 
Iha  ui.tUtition*  nn.t  liai>tiui«a  <if  ihm 
cumimiiy    wtu»    r#«iMi<-e    i.i    th«    pi..p,.My 

■  O     <|rr||j|ri>l|  ' 

•    I     !■     1(1     »;iv,     iti       Ini'iirpomllMir 
Iti*    I     mini.»ri    Trii«t    >'o.    wtil>li    l«    ih« 
comi.    .ly    un<l«r    >  MtwlilPrBHon    tmlas.    I.y 
Ih*    r*il*riil    |>«rttMrn«t<i      In    Uia,      by 
K*''lhm     II     they     itll.i*t>.|     |lii>    rumpariy 
In   acfiiilr*    th»    BtorU    unit    Ih-    whol*    nr 
•  ny  part  of  lh«  titiRlnxiia  of  t)i«  urlnlnal 
oompany,    anil    at    itu'    iiiitna    time,      4II 
Ihair    tlutlaa,    liahlllilixi    ami    nlillaallonM 
Aiminit    thru*      onr      ut      th«      prtni-lpa' 
part*   of   III*   huBlntaa  of   th*   t)omlnlon 
Truat    r.impany.    Ltd,    prior      to      Ifll 
waa    th«»    taklnif    of    dcpoalti       When    It 
w»8   Inrorporaleil   al    Ottawa   In    I»I2,    It 
not  only    took   ov»r   th«   hii«lii»a«   of  thp 
old    lorripany.    It    fiii«iimi>il    all    roapon*!- 
blllty     In     rorinootli.n      «|ih      the     t>*opli> 
who    hail    tlifn    mail*     Upoaiia    with    the 
old    company.       In    another    aectlon    of 
tha    act.    Btih.axrtton    (»»    of    aectlon    7. 
we    And     thia       nnthorliy:      'To     rcrrtva 
money*  In  truat  for  Inveatmtnt  and  al- 
low   Interaat    th»reon    for    a    reaaonabi^ 
lime,   until  Inveated.' 

"It    la    tmportiint    to    ri-mernhpr    thexp 
worda.    becauae   thIa   la   the  crux   nf  the 
whole    altuattnn,    Atlil    wp    will    ace    later 
on    how    Important    that    aectlon    of   the 
Dominion   Act   la       In    19IS    the   manage- 
ment of    the    Dominion    Truat    Company 
thoiittht    U    neceajiBry    to    «o   to    the   dif- 
ferent provinces  to  nnk  for  <-iahllnK  I""*- 
lalftflon.        Aa    a    result    application    waa 
made   to   that   .n.l    In   th.-   dirferent   prov- 
IncpB    and     thi-    Company    cnme    here     In 
1913.     Introduced    a     priviite     bill,     under 
the    auaplccB    of     the    fifth     nirttiher    for 
Vancouver   (Mr.   H.    M.    Wntaoni   and  Mr. 
Marold     n.     noberttion.    of    the    firm     of 
Barnard.    HobcrlRon,  lUtlxterman  &   Talt. 
waa    the    Hollcltor    In    chftrse    of    It.      It 
was    brouRht    In    as    a    private    hill;    the 
Ooverntnent    had    nothlni;   to  do   with    It. 
It   paaaed    through  all  the   -isual  courses 
In   thIa    Hou.'«e  and    went   to   the   Private 
Bllla  Committee,  where  It  was  dlacuaaed. 
It    waa    an    enahllnir    act.    confirtnlnfr    to 
a  certain  extent  the  power*  ffiven  to  the 
T =1..    _r    .  .n.,..r,,vri    '-rvTcrn:i!cn:. 


Money    Vpom  DapoMI 

1  Wo     Ihlriaa     atni.  k     m*     BiKml     that 
bill.      I  Iral,   hot  of  great   linporl.  (••<-au«a 
I   did    not    III  hh    tl    had    Hrral    weigh),   a* 
to  llB  runBlltullOiiallty .   |ho|   I*,   aa  l.»  tia 
latilna    01. may   -indar  dapoall.      We  had   In 
tnai<>      t,riMln'<a*     that     p.iwar     given     lo 
cotiipanlaa      Wa  had    hara,    In    IhAl    aam* 
•aaalon       one      known     aa      tho     frdonlal 
Tr.ial   «o     with   power  to   take  monay  on 
dapi.alt     No  far  aa  that  phaa-   waa  ron- 
cernad    I    did    not    think    II    oiadn    much 
difference,  aa  |h|a  Waa  a  pfiwar  gUan  by 
various  provlncea      MHIIona  of  dollars  of 
monay     had     he.  n     dep  lalted     with     aueh 
companUa     throughout    Canada,    and     tl 
waa  nevar.  ao  far  aa    I   know,    auggrat*<l 
by    the    Domlnloi.    fl..   .  rnrttent    itmi    the 
power   to   give    thIa   right    v».ia    one   to    ►>• 
ronnnad    e».lualva|y      |„      ,h.      Dominion 
I'arllament. 

"There    waa    another    point,    however 
and  one.   to  mv   oilnd,  ahout   wtil.h   there 
waa   conaldi-rnbln   .iroiht      that    la,   adding 
to    the    Immliilon    acfa    powcra        Aa    the 
company     aollcltor    explained,    they     hal 
t.ower  lo  receive  monev«   In  truat  for  In- 
\»'«tmfrii      an. I      nllo»       Intereal      f.,r      a 
reaannahle     lime     until     inveaiment,    but 
the      aectlon      they      had      In      the      act 
they     Introducad     here     wna     a     aectlon 
empowering     them     "to     rf>rf'\\i>     money 
on     depoBll     and     to    allow     Intereat     on 
the    aaine."      There    waa.     In    my    miml 
aome    doubt    aa     to    wh.'ther     we    ha*    a 
rlr'-t   to   Bdl    to   Federnl    I'Klalatlon,    af^ 
I    waa   afraid   If  it   wiia  paaaed   and   wfi 
to    Oit.iwa     that,     und.-r     the     pi)w«-r    to 
dlaallow       Provincial      legl    hulop     which 
la  given   to  the   Federal  Oovernment,  the 
MInlBter    of    .luatlca     might     advi^ae    the 
Oovernor-ri.'npral-ln-CouncIl    to  disallow 
the  act.      I    wanted   to   be   aure   th»i    this 
would    not    occur,     her       np    we    have    al- 
waya   bei.n   very   rsref,      with   our  legla- 
latlon.    and    we    had    ha.,    no    experience 
with    the   !-,il..rBl    Oovernment   along   th* 
lines  of  disallowing  any  of  our  acta. 

Opinion  on  Vowar 

"I  had  In  connection  with  uiy  depart- 
ment a  gentleman  who  was  acting  a* 
dcT>artmental  aollcltor — this  waa  hia 
firat  year— find  It  wan  part  of  his  duties 
to  go  before  the  Private  Bllla  Committee 
and  advise  as  to  the  different  aectlon* 
of  the  bills  which  came  before  it  and 
Ihe   position   we   took  a*   to   the  legality 


of  •»»  i»«ril«ut«r   MM  nt  mnr  •••MUn  in 
•  h"     I'ltl  Th«     ■t»parlnt<'tii4l      ••iluiiur 

IHttniri)  iiiil  III  ih*  <i,mitiiii««  In  ihli 
MM  thai  h*  he|.1  •»<<  I  h«M  lh«|  iM«r» 
ml«hl  b«  Mima  quaallnn  ah«ui  Ihia  p..|r)i 
^rll>>MUrl)r  Whan  Ih*  |hirttlni.>n  arj  man 
Bllrni  ui'up  It  Th«  raaiili  .if  thai  arg.i. 
maul  Of  rl  .fiiaalon  In  Iha  f'livau  llllta 
Cnmmlttt.-  wan  |h«t  iha  ilvtiarOiiantal 
«o|lrii..f,  with  my  rnnaani  ana  approval. 
fil».l  an  opinion  aa  i<>  how  far  ha 
thought  Iha  l>rtvata  Mnia  (Vnmillira 
coulil  go  Thla  uplnt'in  «r«a  at  unra 
conihall..!  hjr  iha  aiillrtlur  In  charga  of 
III"  bill  \\m  ha'l  lh»n  aa  etialriiian  of 
that  commMlrr.  In  iha  r»f»..n  of  iha 
hon.  Mamhar  for  (Iranil  Korka  r  Hr.  Mll> 
li-rl.  a  ii«rit|fman  wrui  hail  given  grsal 
allmllfin  to  pruatn  iilIU  work  ainua  ha 
h«i|  xntTf.!  Ititt  It.iiinB  ani  waa  alao  a 
nmii  ..r  hii  ni.  iti  «tari>lliig  In  ilia  Ingnt 
pr.ir»»»|..n  aii>l  Iwihad  up  (a  bjr  iha  mam- 
h.T8  of  Iha  rommttlaa.  Ita  cnnalilaratl 
Ihnt  Ihrre  waa  not  tha  waight  In  tha 
argument  (h^ra  ahould  ha,  anct.  on  that 
vHw.  tha  bin  In  that  ahapa  paaaa4  tha 
conimltlee. 

"Wa  muat  ram^mbar  that  wa  are  now 
talking  about  tha  alfuatlon  In  1913. 
U>  wiTP  alwaya  trvlrig  to  a»lanil 
ami  cnforrB  tha  Provincial  Ji.rlaillctlon 
In  r»if«tit  Id  lomrwnlpn  an  agatnit  tha 
Failrral  powrra  Tha  Cumpanlaa  Act 
waa  not  th»n  t»at»«l  In  tha  rourla. 
Spanking  now  In  1915.  tha  altuatinn  la 
•nllraly  chaiiga.1,  fly  tha  daclalun  of 
thx  I'rh  y  Council  In  Iha  John  Daera 
Ploi  rr.ittp«ny'a  ca-e,  th««  Juil««.a  hava 
dprld.  ,1  thnf  It  la  wrong  for  nny  Pro- 
vlntlal  LpglslHtura  to  either  --lieck  or  add 
to  nny  K>d,.ral  act.  It  la  nil  \ery  wrll  for 
I,lbi>  .-il  politlcluna  to  nay  now  that  waa 
tha  Iiw  In  19U;  that  waa  not  what 
anyboly  thouuht  then,  and  nil  the  Prov- 
Incea  were  unll<>d  agnlnat  It.  It  la  vary 
caay  to  be  wlae  after  tha  event.  Wa 
h«<3  the  Companies  Act  aubmlaalon  drag- 
ging 11*1  weary  way  nlonjf  throuah  the 
court."  and  not  ye\  reached  the  Privy 
Council,  which  It  will  .lol  reach  until 
July  nt'Xt.  The  John  Deere  iMow  Com- 
pany'a  cane  catne  up  In  the  meanwhile, 
and  the  whole  fiueatlon  of  the  Britlah 
Columbia  Companle.^  Act.  In  connection 
with  IIiIk  i>irticiilar  i|iiPslion  of  Jiirisillc- 
tlon.  WHS  f  .iiKht  out.  and  It  waa  then 
decided  that  we  had  no  right  to  add  to 
the  Federal   enactmenta.     But    thla   waa 


m.l    Iha    !».,    m    IttJ.    w.   411    not    know 

what  Iha  |,...iti,»n  waa  In  |3M  Wa  ha<l 
no  daruion  ||  \m  now  all  »ary  watt 
for  l.ih.r^i  pf>|lil<<lan  or  nubile  man  Ij 
aay  that  t  >,t  waa  the  law  in  nil  it  la 
cnay.  aa  t  hata  aahl.  to  ha  wia«  aft*r  IHa 

•  *ent  I  am  kaatHhg  my  mind.  an4  I 
Wlaii  to  heap  youra.  In  1113.  whan  llilg 
waa  before  tha  lluuat. 

0«M|i«aya   •«t«tatt«a 

The  hill  cama  bai;k  Into  ll.a  Moue* 
frooi  ihe  Private  llilU  Comoiiti.a. 
Tha  iHiiHinlon  Truat  Company   then  h«<l 

•  reputation  aiMon.l   to  none  In   iMinliing 

•  nd  financial  clrclea  W.  R  Arnold,  lla 
g«ncr!«l  manager,  waa  an  aiiargatlo 
young  man  of  great  financial  ability, 
who  had  auxaeded  In  building  up  « 
wonderfil  truat  comitany  .No  man  waa 
bra*e  emiugh  at  that  time  to  aay  iliay 
could  not  look  after  e*ery  reKpoimiblllty 
and  .onlr=tci  into  which  Ihay  U.4d  en 
tered  Thla  affected  Iha  Private  llllla 
Commlttea.  u  certainly  affected  ma. 
They  took  the  aland,  their  aotlriior  look 
the  aland  'Why  should  you  lake  thla 
poaltl.,,,.  why  not  let  |t  g„  to  niuvva, 
and,  If  It  la  dIaaloiwiMl.  the  iHitnlnlun 
Truat  i-oiiip'Uiy  takea  the  burden  and  the 
Prtv  Inclnl  l.i'Klalitlure  doea  not  take  It?* 
(  coulii  not  HtiKKeKt.  In  my  pine..  In  thla 
llouae,  that  the  Dominion  Truat  Com- 
pany  W!%a  not  able  to  me.t  all  lti«  lin- 
hllltlea.  So  man  would  be  ruollah 
enough  to  auggeal  that,  with  th^  rapu- 
tatlon  they  then  ha>l.  an<l.  rather  than 
bring  up  auch  a  doubtful  nueallon.  t 
did  not  atate  anything  aa  to  my  own 
prIvalM  opinion  In  the  ITiuae  aa  to 
wholliei  or  not  w..  ahould  take  thla 
view,  owing  to  the  unaettled  atata  of  tha 

ll4W. 

TaaaoBTer    Vapar'a   Attack 

"Thla  South  Vancouver  penny  eorl*i- 
bler.  with  power  to  wrltt-  artlclei.  In  tha 
Chinook,  aaya  I  told  the  depoMltora  at  a 
meeting  In  Vancouver  that  the  reaaon  I 
dl.l  not  opt.oae  It  waa  for  f.ar  the  Oov- 
ernment  would  be  defeated.  I  do  nut  know 
whether  the  public  la  awnre  or  not.  hut 
membera  of  thla  Houa^  know  how  fool- 
Ish  that  atatcment  I.h.  and  It  ^howH  how 
little  the  writir  knew  of  what  he  waa 
dlacuaalng.  Membera  of  thla  Houaa 
ktiovi  that  the  pasaiinj  of  a  private  bill 
liaa  nothing  to  do  with  the  fate  <T  tha 
aovcrnment.      The    Qovernment     in     not 


»    rlijhl    I.,    mtfcluc.    •    l,||)       |{    I     aa     ,,. 

tiw..    .Hh    l.«i.i4l|.,„    g.,|„^    l»,r.,u«h    Ih, 
ri.«ni>.rr.   whuh   in.  iM.v.rnm.ni   ha»   In 

y.-iu...t.   1..,!  I,  »,„„„  ^y  ,,^,^    ^^, 

r"r  m>  to  •«t>r...  »„  opinion  wiih  r«r 
•r.iic.  I.,  II,.  |„4tii>  .,r  ,  ,,r,y,„  bill 
II  !■  my  own  ..ptril..o  .,«|y,  »„,|  „„  „„».!« 

bitU     •'..rfuiilt    ..„     »,,„j       fuU„»       ,1  ^^,j 

rM«ll   U  If   I    hi..|   gon.   e«   ih.  romfiiM. 
Ua   aii.!   eai.Uin..!    ii,i.   ,|ui.bi   «.    |„    |„, 
l»««lll"r,  Of  ihi.  |.„.i.„..r,.   ,.  ,  ^,,,„, 
not    !»»(ll.(t    In    ih«-    I'rivy     Cotin-il.      ii 
Wom.l   t..  my   ..*n  o|>lnton  .,.,|v.  »ntt   lh« 
in.mlt.r.   of   ih,    frUai.   t.iil.   ..„nmlt|.« 
or    of     Ih*    HouM    .y„,)l.|     hava    .,«an    al 
parfm  t    llh.rty    In   »„i,   ,,   ,,„y    ,ho.„hl 
«•        If    I    had    ■lat.,1     ,„y    oi.inion-        || 
WmiM     not     hav.    aJr.-'i-.J     ih.     vnia    •• 
fitr    aa    thia    t.ltl    |a    ,.,,,« rrn.d        Rv.ry. 
bo-H    knvw    n.a  alan.llnB   of   ih«    Iwimln- 
I..I.   Tr.iai   Vn,   an.!   ^y    vi.w,    not    b.lnc 
N«    »lr..ntf    |h»n    aa    It    i«    |n    I'Mj     „,    ,,, 
What   thf  l,iw  (a.   i(,,v  w.MiI.i   hnv»  v..»-.» 
aa  tl,f.y   Pnw  fit.   Ity  l.|||  w.mi|,|  h^v*  .-..r. 
rlf.l.    «n.1    IhK    prIVRf,    Nlla      .-ommlHra 
w-iiM       havo       h..„n       „,,h..|,|       ,„        ,,„. 
mojurlfy  of  thIa  lln.ia*      ThI.  .fatamont 
I    ma.t,.   At    Iha    m«»linc   of    the   .  ..mmu- 
t»f    of    .Irpoxtrom    In    ihr    rliy    of    V«n 
fouv-r  -th,,    I    h«.1    a    .lout.i    about    th» 
I'ltUiatlon;    that    «*    ha.l    ftlr.i   ,„    opln- 
Ion   from   thr  tlrnni  tmmfn!   a.i||r|tor.   but 
that  »heatan.lln»of   th,.    Kotnlnl..,,    Trii.t 
r-omtmny    waa   ao    «nort   fhni    ttirv    ^ould 
ink.-    it,r   hMr,tp„    „f  ,|u-.IIownnre,    if   it,p 
•rt    ahould    h*      dl^all.iwrd.      ant      that 
rath-r   t!mn  tnk«  ihr  no.ltl.in  on   n   ,,„... 
lion    of    Ian-    ,„    do.ihtfMl,     T    r.fr.ln.il 
frntn    aayln«    nnvthlnir    when       the      hill 
oamr  h#for«  ih^   Hoi..,  and  It  wnn  emr- 
riPd    im!«nlmou»lv      p^rhifx    mv    frl,.nd« 
from    N'wrnatU    iind    Nnmlmo    votod    tn 
favor    of    It," 


Mr    Parker   William.— "Thera  wai  no 
vnt^  takm." 

All   la   ■«»•   Poaltloa 

Hon  Mr  Howarr— "V,)  votp  wnn  tnk- 
pn'  Wfll,  mv  honoraM^  frlenda  werf  In 
the  aam«  position  nx  the  rest  of  ua,  No 
one  wo,!ld  any  thon  th^te  una  anvthlnir 
peculiarly  wronp  about  the  lerlalntlon 
we  put  through.  We  were  all  In  th« 
mamm  poaltlon  In  re«rard  to  It.  My  hon- 
'■■""'""    f'^'"="^s    w«r«    the    aame    as    the 


•  •■I  Ol   wa       |.a|  mm  0a   fuPthT        Ittia   (a 

'  *"     "'     '"•»     •••^ «      r-r      n..l     i.«vtt.« 

'f*<n*^      .-invlhlr.jf       *.,,•     *■«       .  ^      ,, 

•«•    that    mv    iipinlon    »aa    wall    fotin.tMt 

to    III.     .«|.t,|     t„4(     ».    .„.,|.|     ,      ,     ,f^,^     ,^ 

IhIa  »ay  The  ■•ili»r  In  in.  i.'hm.K,fc 
«•».  .I.1.I  r.,y  hOM..,ai,|r  fr|,o,|  ,^„^ 
Nawaall.  Maa  ahowii  uial  h.  »aa  fo«»J. 
lah  .n'mMit   i„   iuk«   MP  an   •r«unieni  of 

'hU  .,,,1,  ih.il  Ihl.  »„.  .1.  ,,.,,!  ,  ,r..r. 
•"  »•  nnaiii  u|  .-.(mfniiifr  .luiwinv  Ihm 
thn  man  ».„,  wtol,  ih,  aflL  le  knew 
oihina  .pf  th.  pra<-ilra  m  iHIa  l*arlla- 
'-rnt  th.  n,.mt«T  f.,r  Vewpi.ti,  ,«»., 
it.al  thera  la  n«  flnan-v  r,.mniltlr.  in 
lhi«  llouaa  Ws  all  know  ih,l  |i„l  h* 
lr|.a  to  Work  aroun.l  it  in  hi.  M>ii.  nioua 
way  to  show  ihfii  It  wa.  .)|..-.,„..,|  ,„ 
..i.iro..  hut  t,,a,  ,,,„  |„n.,,,„,^  „,  ji^ 
\rn..h|  wn-  »o  are^l  ai.d  ha  |.ow<  r  waa 
••.    wre.Ti,     that    aooii-r    than    .|.  r..i.t    th. 

•  Iov,r„m-ni  I  I..t  thi.  g„  ihn.uKh  What 
Piffle-  itath.r  than  ,,,,,.,,  ,,,„  „„,..,„. 
mt-ni  our  •auf'ue  npri.ir^niiy  daehUd 
».ror.lln«  to  the  rnauibar  f..r  N'ewpaalla 
th-..       th..      r...„|„lo,.      Tr.,,.       |.,t,.|,..lo,; 

•  l>o..ld  Ro  lhr.oi»h.  Th.  matter  waa 
inner  diacuaard   In  our  c-aui'ua. 


■•Wh.'.i     I-    th..    fa,.t^       ,    «„,    ^,„    ,^, 
..niv    Bflornev-tenrroi    ,hat    haa    made   ■ 
ml.t„ke        The,.,    are    other      attorneya- 
Ranerai  in  tha  r>omlnlon  of  Canada,  and 
I    am    aorry    tn   aay    that    aome    of    them 
-re    In    the    I.ll.or..|    putv     \S ..   a||    „,„|.,,. 
Btand  the  creat   wtadom  ur   MS.  ril  uaao. 
nation,  and  w..  know  that  no  r,lh..rB|  at. 
lorney-tenernl    can    make    anv    ml.tnke 
..n    a   quz-atlon    of    U».      Our    larlalnture 
«»"enta«l    to    the    bill    dealing    with    the 
I>omlnlon    Tru.t    Co     on    Mnrrh    1,    191) 
On     .lanimry     3.     ,9n.     the     Provlnre    of 
Heakatrhewnn,    advleed    hy   a    f.lhrrnl    nf. 
torney.gpner.,1.    pa,„..,|    ,      ,|ml!ar      hill 
with    a    ximllnr    ,.,tl„n    to    that    In    th. 
nr.tl.h    Columbia    nrt        Well,    then,    can 
rnv    Mhern!    frL-ndi,    binme    m«    If    f    took 
Mr.     Tur«e„r,  ,     i.,^     on     that     auhjeot? 
Our    bill    h-rnmo    i.iw    on    M;ir.-h    1.    and 
with   the  precedent  of  my  Llhernl  fri,.nd 
the   attorney-K..n,.rHl     „f     Si.Rkatch^wan 
Klven  two  monthn  hororr,  eap   I   he  hlam- 
ed  for  anylns'   'You   Llheral.s  .ir..  eo  wise 
I    fake    your    advice,    aubmerKe    my    own 
opinion*,    take    tho    advice      of      l.iheril 
Aftnrney-General    Tur«:eon      of      Baxkat- 
cliewan      and      alinw      .»._      1...1      ,- 

through.'     (Laughter  and  applauaa.) 


m;-^ .  -li^  Ia  :i±^mA. ;  -y^^L  m^m^  e^: 


Othar  Fr*e«4mita 

"There  ara  other  precedunie.     On  T^-jb- 
ruary    15,    1913.    a   similar   gectlon    In   a 
almllar    act    piRa«d     throujfh    the    legla- 
lature    In    the   province   of    Manitoba   on 
the  advice  of  Hon.  J.   H.  Howrlen,  K.  C, 
the  attorney-Keneral.     Can   I   be   blamed 
In    Britlah    Columbia    when    I    have    the 
precedent    '  •    two   attorneys  Ktneral   for 
what  I   ha        done? — one.   the  Liberal  at- 
torney-Kenvrnl     of     Saakatchewan,     and 
one    the    Conservative    Httorney-general, 
»  lawyer  of  high  atnr.  'Inn  In   Manitoba, 
both    prior    to    the    Dill    belnx   passed    In 
thin    LeglaUture.         But     I    go    further. 
Later  on.  after  our  bill  had  been  paaaed, 
on    March    20.    1913.    In    the    province    of 
New    Brunawlck.      the      province    which 
gave  me   birth,   the  leglalature  passed  a 
almllar   act    and    with    a    almllar    power 
given  In  add'Mon  to  the  Federal   Parlia- 
ment's   grant    of    power,    and     this    on 
the    advice    of    Attorney-Oeneral    Grim- 
mer, now  occupying  n  seat  on  the  Appeal 
Court   bench  In  that   Province. 

"Now,  Mr.  Speaker,  In  face  of  that  you 
can  see  the  animus  In  the  cowardly  and 
dastardly  political  attack  made  by  the 
Liberals  and  their  Socallat  allies  on  me 
In  connection  with  the  Dominion  Trust. 
If  I  was  wrong  in  my  law  In  1913 — and 
the  pooplo  of  this  country  must  be  fair, 
even  though  there  have  been  victims  of 
thla  unfortunate  smash — they  cannot 
come  back  and  say  that  the  Attorney- 
General  of  British  Columbia,  and  the 
Attorney-General  of  British  Columbia 
alone,  l.s  to  blame.  W.-  four  Attorneys- 
General  may  all  he  to  blame.  I  do  not 
wish  to  shield  myself  behind  anyone, 
and  I  take  the  full  burden  on  my  own 
shoulders,  but  If  I  am  to  blame,  then 
Mr.  Turgeon,  the  Liberal  Attorney. 
General  in  Saskatchewan,  Mr.  Howden, 
the  Conservative  Attorney-General  In 
Manitoba,  and  Mr.  .Tustice  Grimmer  of 
New    BruKswick,    a..-    all    to   blame. 

"In  this  connection  I  wish  to  ask  you 
what  would  have  happened  if  we  had  re- 
fused to  put  throuKh  this  legislation  In 
1913.  The  Dominion  Trust  Company 
had  never  stopped  taking  deposits.  They 
were  taking  deposlt.s  under  the  old 
Dominion  Trust  Co..  Ltd.,  charter,  prior 
to  the  Federal  legislation  of  1912,  and 
between  the  date  of  that.  April  1,  1912, 
and  March  1,  1913.  when  they  came  to 
this   Legislature,    they    were    taking    de- 


posits   for  a    whole    year    In    Vancouver 
under   the  Dominion  section   to   which   I 
have  referred;  taking  them  flrst,  perhapa, 
under  the  section  giving  them   power  to 
tak«  over  all   the   responslbllltlea  of  the 
old    company,    and    second,    under    aub- 
sectlon    (g),    giving   them    power    to    're- 
ceive   moneys    In    trust    for    Investment 
and  allow  Interest  thereon,  for  a  reason- 
able   time    until    Investment.'         For    a 
whole  year  that  went  on.  and  the  public 
have    forgotten    that    for   a    whole    year 
from  the  time  of  this  legislation  passed 
on  April  1.  1912.  In  the  Dominion  House 
tj     March     I.     1H13.     they     were     taking 
money   In   the  city  of  Vancouver  and  in 
all    their   other   agencies   and    giving  In- 
terest.    Am  1    to   hlame   for  that?     Who 
is  to  blame  for  that  Intervening  period? 
There  Is  only  one  person,  and  that  Is  the 
man   who   Is  gone,   and   perhaps   the   un- 
fortunate   depositors    w  ,o   did    not    take 
care   to   see   what    was   the  condition   of 
tho  Company   when   they  deposited  their 
money  with  It. 

Company'tt  1913  »«port 

"Now,   what   wax   the     ondltion   of  the 
Company    In     1913?       I     have     told    you 
that   they  were  of  high  financial   stand- 
ing.     I    have   only    to    refer   you    to   the 
report   of  the  Dominion   Trust  Company 
for    1913,    placed    before    a    meeting,    a 
general  meeting,   held  at  the  head  office 
of  the   Company   In   Vancouver   on   Feb- 
ruary 24,   1914.  which   was  some  months 
after  we  had  given  power  In  this  Legis- 
lature to  take  money  on  deposit — though 
they  were  taking  it   before  that,  and  It 
might   be  argued  that  they  were  taking 
it  under   the   Dominion   legislation.    You 
will  find  from  their  balance  shf       ^b  at 
December   31,    1913.    that    the   authorized 
capital   of   the   Company   was  $5,000,000; 
the    subscribed.     $2,500,000;    the    capital 
Iiaid  up  was  $2,167,570,  and  there  was  a 
reserve  of  $800,000.       In  order   to  show, 
so  far  as  the  public  knew,   the  absolute 
conservative  way  In  which   the  business 
of    the    Dominion    Trust    Company    was 
supposed  to  have  been  operated.   I  want 
to   read  from    the   annual   report  where, 
in  speaking  to  the  question  of   the  cor- 
rectness  of   the    policy    pursued    by    the 
corporation.    Mr.    Arnold    says:    "The    re- 
sult of  the  work  and  the  correctness  of 
the   policy   will.    I    think,  appeal    to   >ou, 
when  It  is  noted  that  the  trusts  of  vari- 
ous   kinds    under    administration    have 


Krown  from   |«.2I7.9».1   at    December  31 

1913     or    more   tlm„   double    within    thai 
period. 

f.2\^\?°'^  Importnnt  w..  «houl,l  no, 
forget  this  .,  .Ignlflcant  of  the  stand- 
K*  °''»"!  Company  In  th,  year  we  put 
throuKh  that  leKlHlatlon.  an.1  a»  giv  nJ 
weight  to  the  argument  that  no  mw 
would  have  had  th.  temerity  In  isiHo 
have  aald  that  the  Dominion  Trust  was 
not  In  a  strong  financial  position.  Mr 
Arnold  goes  on: 

"'Notwlthstnndlng      the     above    how- 

V"'    '.l!,^'."""    '"■°""'   °'    "'«    business 
were    1621.000    In    1913,    while    those    of 
19   2    were    »626.000.    or    a    decrease    of 
only     about-    15,000     during     the    period 
recognized    as    one    of    ^.reat    financial 
BtrlMKency.        Thl.s    fact     will,    r    believe 
demon.strate    very    clearly    the    .solid    na- 
t,.re   of    the   huslnes.s   of   your  company. 
Whllo  the  policy  of  191.-)  was  an  aggres- 
.s  v..   one.    ,-o    far   a.s    the   .sc-urln^  of  de- 
sirable   bu.^lne«!.,    present      and      future 
through  wills  was  concerned,  y.t  It  w«.i 
very   conservative    in    other   ways.      Th" 
debentures  lu-M  as  Investments  by  your 
conipany    were   materially    written   down 
to  bring  the  book   value  well   within   the 
market    value.      The    value    of    these  In! 
vestments      stands     m     the    books      on 
December  31,   1913,  at   $55,470  less   than 
the  same  securities  showed  on  the  books 
at  the  close  of  1912. • 


cured  three  dividends  m  the  year 
"mounting  to  I122.OOO  , round  figures." 
und  that  tho  profitH  unarM^roprlated  wore" 
1.4  00  „nd  then  thi.s  statement  U  au- 
'  t^l  by  the  nr,n  of  Kiddell.  Stead. 
"I.eH  &  winter,  chartered  aocount- 
;  "'"•  *•'"'  "'«'<•'  till"  endorsem.nt  on  the 
halance  sheet.  'We  hav.  audited  the 
rrTj!  °""  «'■"'""'»  of  the  Donilnlon 
Trust  Company  at  the  head  offlc,-  In 
Vancouver,  and  at  the  branch  office, 
n     Vancouver.    New    WeMmlnMer.    Vlc- 

°J    M     ?      ""■  ^""^"^^''   "■•»'""•'•   ^^''nnl- 
peg.   Montreal.  Lon.lon  and  Antwerp.  All 

.«   <  ompany«    Investments   and    securl- 

es  wore  v.rltled  by  us  and  are  In  or.ier. 

ue    have    oxan.lne.l    the    »ecwrltle.s    for 

tn.st   funds  invested  and   we  report  that 

good  r,  "'■""*'■"'  '■"""   '"""  ""''  "e  '" 
good    order,    and    fil.ul    separately    under 

the    ,M,.„t.s-    name.    an,|    apart    from    the 

Companys  own  investments.     U'e  ?!.poJt 

"the  Shareholders   that   In   our  opinion 

he   above    balance    sheet    Is   a   full    and 

Tew  Of   H       "'""  "  "■"•-  »"■'   '""'•^^et 
atr^   «e  ""^„"*'«  "'  'he  Company's  af- 
fairs  according    to    the    best    of    the    In- 
formal,       and  explanation.,  given   to  is. 

Jany      w«  T"   "'  ''"  '""'""^  "^^  <-o'"- 
cers    of    the    Company    all    the    Informs 
"on  and  e.vplanatlons  we  have  re",, a  red  • 


Statement   of   Auditor* 

"Now.    Mr.    Speaker,    what    is    that    in 
Plain  English  but  the  desire  of  the  late 
managing    director    of    the    Company    at 
once  to  show  his  directors,   to  show  the 
public,  to  show  this  Legislature,  to  show 
this  Government,  to  show  the  Attorney- 
General    of    this    Province,    that    on    his 
year's  handling  of  the  business  In   1913 
he  saw  there  must  be  a   depreciation,  a 
writing    down     of     the     value     of     the 
assets     held     m     connection     with     the 
-curlt.es.     and      he     points     out     tJat 

155,000.  Tho  Whole  statement  for 
1913  shows  clearly  the  position  he 
ind    »H       \*"  '*'"  ""^"'^  ^««  concerned 

mvJf  '^  '  *""'"''  '"'^"^»'  '"Clu-Jed 
myself,  must  have  drawn  only  one 
conclusion  with  respect  to  the  Dominion 
Trust  Company.  We  see  that  the  bal- 
ance sheet  show«  «r-'  th-.  »,  "'«  °a'- 
•  ••'^~'-  that  he  had  de- 


Of  ?he  ,  T  ^^"-tmcate  or  Character 
of  the  tlnanclal  standing  of  any  com- 
pany could  you  receive  than  this  an 
nxal  report  of  ,9.3,  and  the  report  o 
themK,a„,,_  Who  are  appointed  to  see 
hat  the  stockholders  Unow  exactly  whit 
the  true  position  Is-     Tak.»  th«  ..  , 

Of   the   director.        Th^  P^sonnel 

•Jlrectors    n\lJ  Personnel   of  the 

'rectors  alone  wa.s  siiffl<W.nt  to  have 
Placed  nobody  on  guard  so  far  a.  he 
•inancal  standing  of  the  Company  was 
concerned.  I  am  not  the  only  one;  The 
directors  of  the  Company  were  tl,e  same 
«»  others  Who  were  deceived,  i  .^n,  „,^; 
human;  the  members  of  the  Oovernnu'nt 
posed  of"""""-  ■"''  «--"-«nt  is  com- 
nu      ,     i  '"^"    ^"•'"    '"'^    'be    men    who 

uul  L         ''^"''-    *""    '""''    *   statement 

wUh    Z    'T    *''   """"°^«   certificate 
with    the   advertising    such    as    the    late 
manager  gave   the   Company,    what   con 
elusion  could  any  man  come  to  hut  th^t 

It  was  absoUiteU   .soMn.i  a„,i  . , 

nnanclal  basis,  and  that  no  ma'tter'w^t 


powpr  wna  Riven  to  accept  trust  money, 
they  would  alwayt  he  able  to  meet  all 
rMpunnlbimiea  in  connection  with  ,,ny- 
InK   tht-rn    back. 

"I  have  pointed  out  what  wun  the 
poiilfion  In  ISK!,  un.l  that  la  the  time, 
aftfr  all,  we  muHt  keep  in  our 
mln.la  In  thia  -onnectlon.  i  want  to 
draw  attention  to  the  auditors'  repnrta 
In  1 1.1.1  and  i-m.  Thos,-  nrv  tli..  paid 
auditors,  who  are  auppoaed  to  have 
looki'u  after  thii  business  of  the  Com- 
pany, and  Who  reported  aa  late  as 
AuKust.  1914.  and  Its  doors  closed  on 
October  11',  the  «amP  year.  Under  date 
of  .\UKUst  26.  l-tn,  these  auditors 
report: 

•"We   have  made  a   detailed   examina- 
tion   of    all    the    deed.,    documents    and 
records    In    connection    with    the   Invest- 
ments    made     by     the     Oomlnlon     Trust 
Company   on    behalf   of   Its  clients      We 
certify   that  the  same  are  In  good   order 
and     that    where    the    deeds    ar.d    docu- 
ments  of   title  are   In   po.ssesslon   of   the 
Company  they  are  filed  separately  under 
the    client's    name    and    apart    from    the 
Company's  own  Investments.     Where  no 
deeds    or    documents    were    In    evidence 
receipts  or  other  satisfactory  proof  that 
they    had     been      handed      over     to    the 
clients   or   disposed    of   under    their   dir- 
ections   were    exhibited    to    us.      Valua- 
tors'   reports,  certificates  of  title,   solici- 
tors'  reports   have   been   produced    to   us 
In    the   case   of   mortgage   and   other   In- 
vestments  renulrlng  same.' 

"Under  date  of  August  28.  1914  the 
auditors  furnish  their  certificate  In  al- 
most  Identical  lanKtm^e.  Now  Mr 
Speaker,  were  the  auditors  honest  in 
their  work  in  connection  with  this  com- 
pany, or  were  they  deceived  by  a  greater 
mind  than  their  own?  And  If  that  was 
the  honest  position  the  auditors  found 
In  that  year,  how  was  It  to  be  expected 
that  this  Government  or  any  of  its 
members,  or  the  Trust  Department  of 
this  Oovernment,  should  he  In  any  better 
position  to  know  the  real  condition  of 
the  Company  when  It  closed  Us  doors  a 
few  months  later? 

Bight  to  Take  Sepo.lt. 

"I  want  now  to  refer  to  the  right  of 
the  Company  to  take  deposits.  I  have 
pointed  out  that  the  Company  had  that 
right  before  1912,  and  after  1912  for  a 
year,  and  under  our  act.     Am  I  to  blame 


for  that?    There  ar.  other  companle.  In 
Canada   doing   a   .Imlliir    bu.lms..      Our 
Tru.t  Companle.   Act.   passed   on   March 
4.    1914.    also    alluwa    tru.t    companies 
under    certain    restrictions    and    regula- 
tions, and  after  depositing  a    bond   with 
the  department,  to  take  deposit,  as  well 
But    we    come    to    the    further    position' 
The    argument    will    bo    made      In      the 
courts,  and  I  make  It  here  with  all  con- 
fidence, that  the  Dominion  Trust  alway. 
had    the   right   under   the   peculiar   word- 
l"g  of   Its   act    from    the   Federal    Legis- 
lature to  receive  money.     Suh«ectlon   (g) 
of  section  7  of  the  act  of  1912  authorized 
It    to    'receive    moneys    In    trust    for   In- 
vestment and  allow  Interest   thereon  for 
a    reasonable    time    until    Invested.'      i. 
there   anything   peculiar  about   this    Mr 
Speaker?      Is    there   any   other   company" 
In    Canada    doing    a    similar    business— 
and  you  must  remember  that   when  you 
consider    whether    there    Is   any    respon- 
sibility   on    this   Government    In   connec- 
tion with   this  Company— that  can  show 
tlie   same  power? 

"We   have   two   large   trust   companies 
In   Canada   which    have   a   great    reputa- 
tion,   the    National    Trust    Company   and 
the  Union  Trust  Company.     Hon.   W    T 
White,   the  Finance  Minister  of  Canada 
and  a  man  who  Is  known  as  one  of  the 
greatest  financiers  In  the  Dominion    waa 
for  many  years  at  the  head  of  the  former 
Institution,    gave   year,   of   his   life   and 
energies   to  build   up,  and   did   build  up 
a  wonderful   business  In  connecton   wth 
the    National    Trust    Company.         Under 
the  Ontario  law  none  of  these  companies 
are  allowed  to  take  deposits,  and  yet  to- 
day,   in    the    province    of    Ontario,    hun- 
dreds   of    thousands    of    dollars    are    on 
depo.slt    with    the    National    Trust    Com- 
pany   and    the    Union    Trust    Company 
under  what  they  may  call  an  Investment 
certificate,    with    coupon    certificates    at- 
tached,   carrying    interest    at    four    per 
cent.     The  National  Trust  Company,  or- 
.^'anlzed    and    formerly     controlled    "and 
managed   by  a  man   like  the  lion.  W.   t 
White,   without  any   legal  authority  and 
with    not    even    the   authority    the    Dom- 
inion   Trust   had    under  its   I->deral   Act, 
is  allowed  to  take  deposits  and   pay  in- 
terest at  four  per  cent.     What  Is  there 
so  far  wrong  In   the  Legislature  of  Bri- 
tish   Columbia    giving    the    same    power 
to  the  Dominion  Trust  Comjtany? 


There    are    aUo    the    l,„perU,i    Tru-t. 

Gene  „      t""""'    """"'"*      "^'«'n«"y    the 
whUh    h«.J    at    that    time   It-   he.d   oincr 

of  It.  n.,„e   to  Cana.la   Tru«,   Cumr,«ny. 
ho.   It,   hea.i   omce   In   London.   OnLrlo 

'x«.    V      r"   'r    '■"'■"^ "••    «""   «^« 

-*«Uly       ,n       the      «,„,.,       „^„,„ 

-e    l.omlnlon    Trust    with     n,i«    e«<,ep 
on.     that     tho     t.oml„l.„     Tru«t     huH 

o "  r;'"""  «•-'"">'"«  't  to  taue  l;:; 

on  deposit  ,  Which  they  had  not 
to  receh,  money,  in  trunt  for  lnve«t 
"-ent   and   allow    Intere.t    thereon    for   a 

lVL.T,tT  ""'""  *  ^""-onnble  time 
Mk.  nhy  don-t  you  invest  Jones' 
moM'-y.  tlH.  mani.K,.r,„.nt  w.u,l,|  «ay  'We 
have  a  reasonable  time   within   which   to 

yet  thore  have  boen  no  securltle.  offer- 
ed to  us,  Which  we  consider  safe  for  the 
^nve  tment    of    this    money,    an,,  '''r^.^T- 

Ty   and  "   '"'   "'""^'^   '"  °"^   "•«"- 

ury  and   are   paying  him    four   per  cent 
Interest   until   we   n^r   o   „„f     . 
for    him"  Investment 


Action,  of  Oth.r  CompMiU. 

Tr7!'7^     ''°     "°'     ''''^^     '"     ">«     ""P^^'al 

Trust  Company  or  in  the  Canada  Trust 
Company  the  same  rlsht  to  take. money 
hat  the  Dominion  Trust  had,  but  what 
<o  wo  n„d  today?  Take  the  report  of  the 
KeKlstrar  of  Trust  Con.panles  in  On- 
tario or  19,3.  and  yo„  will  rind  that  the 
Imperla,  Trus>  Company  had  act  ay 
received  on  deposit  during  the  year  the 
sum  Of  ,2  053.382.  and  pafd  dur^  th^: 
year  an  average  rate  of  Interest  -on 
deposits-     of     four    and     one-elK   th     per 

Hav«  ^^^'"'"'°"   Trust   Company   had 

Have  you  heard  of  the  Attorney-c/eneral 
Of  the  rvovlnce  of  Ontario  taking  any 
action  against  the  Imperial  Trust  CoZ 
Pany    or     ,he    Canada    Trust     Compan". 

pZZTT  '°'""  ""■^"■^-'^^ '"  ^^«t 

ister  ",  ,  "f'*  ^°"  ^^»'-''  o'  the  Min- 
ister of  Justice  of  Canada,  from  who.^e 
parliament    authority    was   given    to    the 

against  these  two  Federal  companies. 


'^''     noth  ng    of     fltiv 

"her"*7t::tr '";%'"  -''-""' 

"omu.htoMme      :    :,,T"'""    ' 
of    Mrltl-h    o   .        .  <I(.vi.rrim.ni 

,       "['"'"''    Columbia    to    blam..    if    i    f„, 
lowed    the   precedent    .et    m    \u.l    ,/° 

""   """--tor  of   trust   ,ompanl,.H    an   In 
-P.c.,or    o,    ,  ,„,„,.„^,;     ;^;-n-n- 

''o-rh7win''rtLrti:er^""'"'  '---^^ 

taking    money'  on"d  ^o    ^rr''"  "" 
wav     n«     M.„     i^       .     '"""    '"    the    name 

restrain    t    .Jul        i     ""'    '""    "'    t" 
I    cm    It    wa.    hardiv    ir.    k« 

nectlon    I    need    n„,    ,      !'       "   '^'»  '^on- 

-^n.e  po;ti:rpttSX  ;?'-•%" 

subse-iurn,  decision  given    lettllnj 
o--  >e«.   the  law   on  Ihl.   p^r^l'""^  ""^^ 
"The  next  question   T  wagt  to  ask   th. 
people   Of   this   Province  Is.   why   d'J  [t 
'''P".sUor.    invest     their    monej      „      i" 
nomlnion    Trust?      On.,   or    .v., 
-..<«t    themselves,    and  ^' thln^'';:;' 
haps    the    most    Important    one    was'  th: 
persona,    magnetism    or   personal   a  ,11?: 
of    the    late    manager    of    the   f'„^ 
secondly,   perhaps   the   fac     th«.  T'"'"''  = 

tors  would  receive  a  mue'mrin'rrr; 

fron.    a    trust    company    than    fro"      th« 
Chartered  banks;  and.  thirdly,  the  posses 
«Jon  Of  the  magnificent  bulidings  tharth: 
Company   had   in   different   parts  of   this 
Province  and  In  other  provinces  of  Jan 
•ja    and  also   tho   fact   that  such    rep' t 
Tors   an.r  the"""  °"  *'"  '°""  "'  " '"  - 

-^rti;\rtrrbrga-r- 

financial   Institution.  strong 

Splak^e;'    V"at'?'"    "'"    *"""'    """^-^    ^' 
ally    tor    the    h   *'", '•««f^""«'hle   person- 

' "'" ""  "'"■ »« -"I.  .0  brm/;!,; 


' )  « 


^•wyiiafv-:^!!^  ir^- 
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thta  Houaa  an  affldavlt  from  on*  •Ingle 
depoattur  uf  the  Unmlnlon  Trust  who 
ever  thought  of  my  eslatence  when  h» 
put  la  monry  Into  thnt  concern.  (Hear, 
hear.)  I  would  alau  liave  hini  aak 
them  If  they  ever  made  any  ln<nilry  aa 
to  the  record  and  reaponaiblUty  of  the 
Dominion  Truat,  or  Ita  authority  to  take 
dopoalta. 

"I  say,  Mr.  Speaker,  fin  t  no  man, 
with  the  reputation  the  rominlan  Truat 
had  built  up.  would  ever  think  of  aakInK 
Mr.  Arnold  If  he  had  tlie  right  to  take 
deposlta  any  more  than  I  would  ever 
think  of  doing,  if  I  went  over  to  the 
Bank  of  Montreal  to  put  In  my  own 
money  and  ask  the  manager  to  show 
me  the  original  charter  proving  the  au- 
thority of  that  Inatltutlon  to  do  a 
banking    bualneaa. 

Demanda  Vair  Flaj 
"It  la  all  very  well  for  the  Opposition 
in  ttila  House  and  for  their  Liberal 
frienda  outalde  to  Indulge  In  a  cam- 
paign against  myself  In  this  con- 
nection. It  aeema  to  be  popular  for 
them  all  to  Join  in  the  cavalcade,  like  a 
pack  of  hungry  wolves,  in  full  cry  after 
a  victim,  especially  If  that  victim  can 
be  myself.  I  have  a  certain  right 
aa  a  citizen  of  this  country  and  I 
musi  be  treated,  and  I  know  I  will 
be  treated  by  the  independent  voters 
of  thla  Province,  in  a  perfectly  fair 
manner.      (Cheers.) 

"Another  point  raised  Is  that  my 
legal  firm.  In  which  I  happen  to  be 
the  senior  partner,  has  been  the  solici- 
tors for  the  Dominion  Trust  Company. 
It  has  been  canvassed  by  the  Opposition 
members  of  this  House,  and  it  has  been 
repeated  by  Liberals  on  the  platform  and 
in  their  press.  It  Is  an  organized  at- 
tempt— you   cannot   get  away   from  it 

to  drive  me  out  of  public  life.  Every 
Liberal  organization  throughout  the 
Province  has  been  brought  into  play  for 
this  end;  every  Liberal  speaker  and 
the  Liberal  press  are  actuated,  not  by 
sympathy  for  the  sufferers  through  the 
smash  of  the  Dominion  Trust  Company, 
but  by  the  hope  that  they  can  relieve 
the  public  life  of  this  Province  of  my- 
self. There  Is  another  way  to  relieve 
public  life  of  me,  and  that  Is  at  the 
ballot  box,  where  I  challenge  them  to 
meet    me.      (I'loIonseJ    cheers.) 


"I  will  give  another  challenge  to  my 
friend  from  NewcastU.  I  will  g|v«  him 
two  weeks  to  come  into  thla  House  with 
an  affldavlt  from  any  one  reputabl* 
citizen  In  which  he  will  undertake  to 
•wear  that  when  he  made  a  deposit  In 
this  Company,  he  ever  even  thought  wlio 
the  solicitors  of  the  Company  were,  or 
that  I  was  a  member  of   that  Arm. 

"We  have  got  to  be  fair  In  thesa 
matters.  Wu  can  raise  all  these  argu- 
ments, but  It  la  only  fair  to  me  to  ••• 
that  reasonable  time  and  opportunity  la 
Klven  to  reply  to  charges  of  this  kind. 

"Now,  Mr.  Speaker,  a  great  da.;l  la 
said  of  those  who  have  suffered  in  the 
failure  of  this  Company,  and  lor  whom 
we  have  great  sympathy,  the  depositors. 
I  want  to  give  you  a  few  flgurea  in 
that    connection.  in    1912,    when    the 

Dominion     Truat    Company    was    incor- 
porated  by    the  Federal   Perallment,   the 
old    company    had    2,135      depositors    in 
Vancouver.      On   October   12,    1914,   when 
they   closed    their     doors,      there      were 
2,702  depositors.     From  April   1,  1912,  to 
October     la.     19H,     they     had     only     In- 
creased   the   number   of   their   depositors 
from   2,135   to  2,702.      The  affairs  of  the 
company    are    In    sucli    u    tangled    nieas 
now    that    I    was    not    able    to    get    the 
figures  for  full  periods,  as  I  would  like 
to  have  had  them,  showing  the  numbers 
in  these  ,1IIT.  rent  periods  under  the  sev- 
eral acts.     But   I   was  able   to  find  this, 
that   ftom   January,  1913,   onward,    there 
were   only    195    new    depositors,    so    that 
when  you  bring  the  whole  matter  down, 
apparently    there   has    been   only   an    in- 
crease of  new  depositors   from   January 
1.    1913,    to    October    12,    19U,    when    the 
doors    closed,    of    195    people.       So     if    I 
am    responsible— if    this    Government    is 
responsible— for    giv.ng    them    power    to 
take  deposits  on  March   1.   1913,   my  an- 
swer is  that  only  195  depositors  at  best 
have    been    afTected    by    that    legislation. 
This   is   a   startling   statement;     It   Is   a 
statement      that     would     not     suit     my 
honorable    friends   opposite,   or   my   Lib- 
eral  critics    outside   the   House,   because 
they    think    there    is    enough    connected 
with    the    Dominion    Trust,   perhaps,   to 
put   this    Government    out    of    existence 
If    1    show    you    that    only    195    new   de- 
positors  put    their   money    In    that   com- 
pany  from    January    i.    1913.    to   October 
12.    1914.    when    they   cinsrr!    their   doors. 
you  see  how  doubtful  are  the  facts  that 


mv   oi.|.„n-nt^  are  ImkImk  their  hope,  on 
The    Kr..«t    majority    of    the    people    af. 
f.-<fe.|,     thone     who    ar«    d«(.o«ilor«.    are 
people    wh..    were    In    the    orl«ln„l    .oni- 
pany  prior  to   1912.  and   with   which   ii.Ih 
<!overnm..nt  ha.l  nothing  whatevei    to  .fo 
Tiiewo  people  rnnBtltiite.l  a  Bort   of  end 
le»a    chain.     In     aom*     month*     putting 
money    In    ami    In    aome    takln«    m..„ey 
out;     hut    when    you    bring    thf     ,>mtter 
flown   to  thoMe  for  whom  we  are  r.-spon- 
■Ihle,    If    you    nre    Kolng    to    lucept    the 
arKument  of  thu  .Member  for  New.a«t»e 
they  are  vary  few. 

■•ttor  Thui  OthM  VMTlnMa 

"I   wlHh   now   ;c.  Hpeak  bh  to   the   poal- 
tlon   of    the   depositor,   and   the   Govern- 
ment,   of    what    the    Oovernment    have 
•lone    to    protect    the    depoMtora.    and    In 
thiji    ronneotlon    we    wlah    to    take    every 
credit   for   havInK  placed  on   the   status 
books   of     thl«   ITovlnce     an    up-to  date 
Trust    Companies    Act.    with    the    result 
that    we    have    today,    what    we   did    not 
have  laiit  year.   1250.000   by   way  of   two 
bonds    which    we    can    hand   over    to    the 
creditors   of    this    trust    company.        And 
there    is    this    one    remark    I    desire    to 
make   that  wy  Liberal   Attorney-General 
oolleasrue.    Mr.    Turgeon.    of    Saskatche- 
wan.  ha«   not   one   single  dollar   to   pro- 
tect    the      depositors      of    the    Dominion 
Trust    Company    In    his    Province        that 
my    Conservative    Attorney-General    and 
friend.    Mr.    Howden.    of    Manitoba,    has 
no    bond    to    protect    the    depositors    In 
hat   Province;    and    that    my   Con.serva- 
tlve    Attorney-General     friend     In     New 
Brunswick    has    no    bonds    there-      so     I 
think     the   people   of    this    Province   and 
the    depositors    of    the    Dominion    Trust 
Company     may    also     be    proud    of     the 
rnct    that    we    have    l„      this      Province, 
through  the  far-sightedness  of  the  Gov- 
ernment.  some  protection  for  the  deposi- 
tors—not     for      the     creditors     of      the 
Dominion     Trust  Company  In  Saskatche- 
wan   or    Manitoba,    or    New    Brunswick, 
but  for  the  creditors  who  reside  In  Brit- 
ish Columbia. 

The   Trust  Act  was   passed   In   March 
last,  and   the   bond   was  offered   to  us  In 

f^r  «'  "■""•^  *°  '''■*^^'  attention  to 
that,  Mr.  Speaker.  The  act  was  as- 
sented to  on  March  4.  1914,  and  the 
bond  had  to  be  given  by  July  i.  1914 
What  do  we  find?  The  Railway  AccI^ 
dent  and  Quarantre  Company,  which 
guarantees    the    honesty    and    bona-fldes 
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ul     this   and    other    eonipanles    which    It 
Kuan.n.....«.    „„„    ,„    ,,,„    ,^.,„„,._,    ^,,^_ 

Mr.  Arnold  and  with  the  nnanclui  „tand. 
I'lg    ..f    the    Dominion    Tru»t    that    they 
"ff-red    to    u«    in    M«y,    two    months    be- 
fore    the  .lue   date  .ailed    for    by    the   act 
ft    bond    for    the    Miaxlnium    amount    re'- 
quired   m   the  case  „f  a   ,ru«t  company. 
"Am    I    to   be    blamed    for   havloR   i.een 
deceived    by    Mr.    Arnold?        I,    this    as- 
«-'"l.ly   to   t,e  blamed?      Are   the  deposit- 
ors   to    be    blamed?        Here    are    people. 
Mere   Is  a   reputable  KUaraiitee  company 
Which,  naturally,   we  suppose,  wurmake 
117\  '"^ ;""«»«"•"    ««    to    the    honesty 
and    bona-fldes    of    the    people    they    are 
called   upon   to   give   bonds   for.      i    want 
t"  say  now  to  the  House.   I   want  to  say 
o   m.v^  Socialist   and    Liberal    friends.    If 
the      Railway      Accident    and    Guarantee 
'  o'-UMny.   in    May    la,t,    was   satlsn.nl    to 

?"oo  000     I'"'"'""'"   'f'-"'"   ^"-"-'ny   for 

I.OO.OOO.    do    you     think     the    Attorney- 

..■neral    whs   very    much    remiss   for   not 

Trust  on  that  day?  (Applause). 


■marrat  Vew  Aot 

•There    Is    also    to    be    remembered    In 
.•..nnectlon     with     the     Dominion     Trust 
Act.   that   this  Is   the  only   Province  that 
H.as     brought     down     such     a     strlngen 
measure  a,  to  deal  not  only   with   trust 
companies     which     might     hereafter    be 
ncorporated.  but  with  those  which  were 
in    existence    at    the    time    the    act    was 
passe...       some   of    the   Members   of   this 
Legislature  did   not  agree  with  us  when 
we  decided  that  the  act  should  be  retro- 
active as  to  dealing  with  all  companies 
rnd    many   of    the    public   did    not   agree 
with    us   either.      They  said    we  had   no 

and   that  wk"'   ""'   ''"'"'  '"'"^^'-^ 
h^inj       „  ^""'P^'es  were  already 

being     alio-  to     carry    on    business 

Bubsenuent   I,,     latlon  Should  not  affect' 
them.    But  we  had  a  duty  to  the  public  to 

rom.°r'  ""  "'"'  ""■''"'  °'  *  depression 
cominp  upon   us;   we   were  afraid  of  the 

tutlons    and  we  proposed   to  bring  them 
ail   under  the  act.   the  same  as  anv   ne  v 
company.       Did     they    do     that     In     » 
other    Province    of    Canada        W"  In    a 
single  one.     We  do  not  find  In  the  Prov! 
mce    of    Saskatchewan,    where    my    Ub 
eral   critics   have   a    friend   of   their  ow^ 
occupying   the   hleh   po«!ti„„   r   v....      ,Z 
honor    to    fill    here,    the  "inLducTlIn    o'f 
such  legislation.      The  Hon.  W.  T.  White 


l>r.Hi«ht  In  n  bill  i„  r-KuUt.  Domlnloii 
truat  ioinp«nl««,  ari.l  thfil  la  one  ■•c- 
llon  h«  .|.clln«U  to  put  In  hia  bill,  .how- 
ln«  thut  the  Uovernmant  of  UrItiNh 
Columbia  waa  looklnar  to  tha  Intaraata 
of  the  people  of  BrItlali  Columbia,  that 
In  tha  caaa  of  old  conipanlaa.  aa  well  aw 
!!■  w.  we  ware  not  koIhk  to  allow  them 
to  operate  without  comin*  under  all 
the  re^ulatlona  and  rondltlona  we  con- 
tldared    it   wla«    to   enact. 

■That    bond    Wii^    to    b„    filed   with    ihi^ 
depaiiment  by  July   I;    It  waa  offerPtl   to 
UB  on  May    1.       We  did   not  accept   it  on 
Miiy     1     bfcauHu     I  ho    Hallway    ActlJHnt 
and   lluarantt'u  Company    waa  not   i.kIm- 
t.r.Ml  under  our  Trust  Act   until  July   15 
•ii'd    until    It    wua    reKlKt.t,.d    wo    would 
not  a.cfpt  ItH  bond.      Th^n  tnke  the  ca.se 
of    the    London    Accident    and    C.uarantee 
'•"il.oiatii.n,      which     Rave     a     bond     on 
April    13,    1913.    under   n    section   of   our 
Uomtnlon    Tru«t    Act    of     that    yrar.     In 
connection    with    the    handling   of  intes- 
tate eatatea  and  wills,  for  the  protection 
of  the  widows  and  orphans.     They  gave 
thia  bond  on  April  30,  Juat   two  month* 
alter   the   Dominion   Trust     Act     passed 
thU    Honse.     demonstratlnif    moat    con- 
clusively   the    confidence    felt    by    such 
an    old  established   and   conservative   in- 
Btltutlon    of    London.     England,    in    the 
company,  and  showing  that  they  were  so 
well  satisfied   with  the  standing  of   the 
Dominion  Trust  that  they  gave  this  bond 
pr.>mptly.      u  Is  to  be  taken  by  the  Oov- 
«"        nt    and    the    House— those    of    ua 
Who   have  experience  of  companies  oper- 
ating  from    Kngland  know   that   they   do 
rot   make  any   move  without   taking  the 
advlr;e    of    their    solicitors,    so    we    must 
take   It    that    they   were  »ure.    so   far   aa 
legal    opinion    could    make    It,    that    our 
legislation  of  tv      months  before,  allow- 
ing   them    to    take    deposits,    must    have 
hten    satisfactory    to    London.         Their 
soiicltors    must    have    said    so.      There 
were   therefore  other  people  besides  the 
members  of  the  Private  Bills  Committee 
and  the  Members  of  this  LcKlslature  who 
felt  that  the  power  was  a  proper  one  to 
give   to   this   company. 

Amold'a  Oorreapondeiiea 

"I  wish  to  refer  briefly  to  communica- 
tions I  have  sent  to  and  received  from 
and  interviews  I  have  had  with  the 
Inte  manager;  and  I  think,  after  hearing 
this  correspondence — I  must  apologize 
to  the  House  for  taking  up  time  read- 
Ing  It.   but  I   must   in   a  debate  of  this 
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kind  take  every  opportunity  to  make 
my  position  and  the  position  of  tha 
Government  abaoiitely  cle«r-~you  can 
'lri.w  a  reasonable  Inference  as  to  tha 
affect  correapondenoe  of  this  aorf 
would  have  upon  ma  or  anyone  In  my 
poaltlon. 

"After  the  Legislature  waa  prorogued 
on    the    lat   of   March.    191S.    I    felt    that 
we  ahould  have  a  Truat  Companies   Act 
In  this  Province  and   took  step*   for  tha 
drafting    of    one       Some    Liberal    newa- 
Papers    are    trying    to    make    a    point    of 
the    fact    that    I    have    stated    that    the 
control    of    truat    companies    was    under 
the  Pepartment  of  Finance      It   la  quite 
ini-   I  Htatej  that.      The  •.Mlnl.mef   men- 
tioned  In   the  Trust  Act   is   the  Mlnlater 
of   Finance,    but  as   Attorney-Ceneral   of 
the    Province    I    am    responsible    for    the 
administration    of   all    Ita    statutes,    and 
If   I   nnd   anything  going   wrong   In   an> 
department    It    la    my    duty    to    Ht-t    tlip 
Minister  xtralght  or  give  any  assUtance 
I  can.     Aa  I   had  taken  the  Initiative  in 
the  preparation  of   the  Trust  Companies 
Act   I   had  naturally  control  of  It   In  the 
House   and    while   the   ofUcers  appointed 
to    carry    the    act    Into    effect   are    under 
the    Minister   of   Finance    I     have    been 
brought     more    Into    contact     with      the 
Inspector  of  Trust  Companies  than  any 
other    Minister.      Shortly   after   the   ses- 
•lon     of     1913     closed     it     was     In     our 
opinion    expedient    to    have    a    stringent 
Truat    Act.      We   then    started    to    work 
on  It*  preparation  so  that  we  would   be 
ready    for    the   session    of   19n.      i    now 
want   to   read   this  correspondence    with 
Mr.    Arnold.       Under    date    of    April     4. 
1918.    Mr.     irnold    wrote   me   from   Van- 
couver aa  follows: 

"  'Some  two  years  ago  when  the  rep.-e- 
sentatlves  of  certain  trust  companies 
met  In  your  office  In  Victoria,  you  will 
probably  remember  that  I  suggested 
that  the  Government  should  bring  In  a 
very  strict  trust  company  bill.  Follow- 
ing along  these  lines  the  Dominion 
Trust  Company  secured  a  charter  from 
the  Dominion  Government  and  had  cut 
out  every  clause  that  would  in  any  way 
enable  them  to  speculate  or  buy  stocks 
or  bonds  of  any  speculative  ent-rorlses, 
and  we  have  recently  secured  special 
acts  In  practically  every  Province  in  the 
Dominion. 


Bonrearted  AasooUtloa 
J'  'I  would  like  now  to  turn  my  atten- 

""     to     securing     £].«    co-operation     of 


Jyr*^*j3. 


.:*v;:*SiiK-:rS 


othtr  comp.nl.,  i„  Britl.h  Columbl. 
who  .r.  .,  |,„,  ,rylnM  to  do  . 
IcKltlmat*    iru.t    bu.ino..    and    1    h*v« 

■•nt  th.lr  vfw.  In  •  pPtltlon  to  you 
Hefor.  m,kln»  any  mov«.  how.v.r  1 
fwl  that  It  would  b«  ttlvLabl,  to  h«v. 
•ny   po-lble  .uM^.tlon.  from  you.  tiKi 

lnclln«.|    to    h«v«    «    commlttM    of    th. 
m-n.„r«   of    th.    le.ltlmat,    tru.t    com. 
P«nU«    In     Britl.h     Columbl.    work    to- 
tether  with   your..lf  or  yo..r   in.p.ctor 
«.,  r"    '-""•P""'*''-    «>■     Hunn.U^    |„ 
telt  ng  up  a  tru«t  bill  ,„  be  brou.ht  In 
•t   th«  next  meeting  of  the  Leui.utur.. 
•••It  wa.  my  Ide.  m  forming  an  4».o- 
clatlon  not  only  to  place  the  matter  be- 
fore    ,,e    nrl.l-h    Columbia    Uo^.rnme^t. 
but    auo    to    tak.    the    matter    up    with 
the     nomlnlon     Oovcrnment     and     th.n 
with     the     Uovernmenta    of     the    other 
Provln.e..    and    If     po.,ibIe     aecur.     . 
uniform    tru.t    act    throughout    the    Do- 
minion.        Very    .trlct     legi.iatlon     ha. 
been  brought  In  In  mo.t  of  the  Ka.tern 
State.     Whereby     tru.t     companle.     .re 
compelled    to   carry   on   ,   .trictly    tru.I 
bu.ine...'  nuai 

A  '■^,  •"•''•'■"I  '"at  letter  on  the  »th  of 

ualni  '^,  *•=,""'>*"•"'«'"'?  't-   r^elpt  and 
u.ing   tnia  language: 

ty^'l'nT'  ■"'  ^^'^  "  '■  »*>*  «n««»ntlon  of 
the  Government  to  bring  down  at  the 
next  «es.lon  an  up-to-date  Tru.t  Com- 
panle. Act  with  .trlngent  regulation. 
•0  that  the  public  and  the  inve.tor  will 
be  safeguarded  .o  far  a.  legislation  in 
do  .0.  I  now  have  one  of  my  .uff 
working  upon  thl.  matter,  together 
with  the  In.pector  of  Tru.t  Companle. 
in  order  to  have  a  bill  ready  for  next' 
session."  ' 

••Then    later   on.    In    February    of    last 

In  Victoria,  we  sent  out  to  the  different 
truat  companle.  and  those  Interested 
and    to    banker,    a.    well,    the    proposed 

law"  m"'  7''?.  »"erward.  "  t^Te 
law.      Mr.    Arnold,    after    receiving    his 

•'  'I  have  had  much  pleasure  In  goln« 
over  the  proposed  bill  drafted  by  you 
regarding  the  regulating  of  tru.t  com- 
panle.. You  are  mo.t  certainly  to  be 
congratulated  on  bringing  m  thl.  bill 
as  It  ^m  forever  put  tru.t  comp.nleil 
on    a    right    and    fair    footing    and    win 
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•nabl.  them  to  .tand  up  a.  eompani.. 
doing  ,  real  tru.t  bu.in«M  and  not  a. 
they  atood  In  the  paaf 

Boabla  Audit 

"Further  on  In  the  letter,  after  refer- 
ring to  .orn.  of  th.  .ectlon.,  .nd 
.peaking  of  on.  calling  for  a  double 
•  udit  by  a  comp.t.nt  aecMintHnt  he 
•ays.  I  think  that  thl.  .hould  road 
charte;.d  accountant.  In  practice  and 
Bood  t landing."-  ' 

•"A  I  far  a.  the  Dominion  Tru.t  Com- 
pany  Is  concerne.i  w,  will  wrlcom.  . 
Jouble  audit,  but  I  really  feel  ,ha,  thl, 
wou  d  be  a  hard.hlp  on  .ome  of  th. 
.mailer  companies,  who  will  have  lo 
under  th.  act.  do  a  regular  tru.t  bu.l-" 
ne...  and  the  extra  expen..  of  «  double 
audit   certainly    would    be   a    heavy    bur! 

•■Th..r.  I.  the  languH««  of  th.  „mn  In 
le^ruary.  19H.  that  he  wu,  inviting 
a  double  audit  a.  far  a.  the  Dominion 
1  rust  wan  concerned.     1  .m  only  human 

Ue  the  people  Who  have  been  -w.:;^.:"- 
"^is  I  to  take  this  m.iM  at  m.  face 
va  Me  or  wa.  I  treat  him  as  a  scoundrel 
with  th.  reputation  he  had  built  up  for 
1. Is  company?  Sub-s.ctlon  (2)  of  ciau.I 
36  state,  that  "every  tru.t  compa„; 
«ha  1  h«ve  and  exerel.e.-  Mr  Ar„o"d 
n.ad.  an   objection   to  compulsory   exer 

ha;.r/l°r'^'    **    ""-"^    readTa; 
to   say  ««rcl.e.-      He    went    on 

i..,Vhr„*  !?'"''  ^'  °"^'^^  a  «f'aln  tru.- 
^■<>l.lp    that    we    did    not    feel    .hat    we 

cTu'.^'":!"""   '."   '"""»•  *"•'   "-'"  thU 

on  tT.  ru.rn:«? ''  ^-'-^•""'^ '°  ^^^^ 


nr.»  ,  ''""  *"*■■  ''•"  •  '""•■e  ''one.t  ex- 
press.on  by  the  manipulator  or  manager 
"f  a  trust  company  to  the  Minister  in 
charge  of  a  bill  than  that?  He  wl- 
afrad  h.  would  have  the  offer  of  some 
rusteeeehlp  that  he  would  not  f^el 
J^'stlfled  in  taking  and  he  wlshe  !  me  to 
aniend  the  bill  .o  that  he  would  n^t 
ruar^'i"'  '°  '*'^''  "■  A«ai„  on  Feb- 
S  "om^-anr-"'  '^  '''  '"—  ^ 

act  hAV^'f  ^'**'"^  '"  "°*«  that  this 
^t  th..  ?„'""°"»'"  ''°'^"  "<»  "  '•  an 
^tan^tn  ""u  *'^*  »^"«'  companle.  a 
standing  such  as   they  should   have,     u 

t'"  t':!i::!*.'^.^"'".--'«''   on   that   Jo 

»kI '"'"•'   '"  ^"''!sn  Columbia  with 

the  exception  of  ourselves  can  do  bus! 
ness  unaer  this  act.  but  1  feel  that  thl. 
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la  not  rnrriM!t.  lr  th«  olhar  ao-oallv  I 
truat  rtimpnnica  want  to  t>«vome  truai 
eonipanlaa  |h«y  can  aoon  bscum*  iruat 
companiaa  under  th«  act,  aa  tha  publto 
will  hava  gr«at»r  ronnjanua  In  com- 
panlaa  In  tha  ftitura  am)  thair  bualnaaa 
will  build  up  vary  r-ipldly.  Th*  iroubia 
la,  aa  you  wall  know,  that  th«  awraga 
ao-oall»d  truat  company  want*  tu  ha  a 
real  aetata  I'ompany.  a  mining  company. 
Iruat  company  and  a  mUtura  of  prac- 
tically everything  for  which  any  kin. I 
of   a   company   can    ba    Incorporated." 

"An  exact  daacrlptlon  of  what  we  And 
hia  own  company  to  ba  In  19U  Let  m<t 
read  It  to  yon  again: 

"'Tha  trouble  la.  aa  you  well  know, 
that  tlip  avernga  iio-call«d  trtiat  com- 
pany wranta  to  be  a  real  aetata  company, 
a  mining  company,  a  truat  company  anil 
a  mlxturo  of  practically  everything  for 
which  any  kind  of  a  company  can  be 
Incorporated. 

"  'I  undaratand  that  a  Urge  dalagatlon 
from  tU»'  trimt  rotupunlew  Is  to  meet 
youraeir  and  the  Attorney-r.eneral  In 
morrow  to  dlacuna  thia.  1  will  not  be 
preaent,  aa  the  act  meeta  with  tha  ap- 
proval of  myaalf  and  direclora,  other 
than  witli  tha  few  minor  chan^ea  aa 
mentioned  1"  my  letter  to  the  Attorney- 
Oeneral.  all  of  which  I  really  think  are 
reasonable  and  are  founded  on  practice 
and  not  on  theory.  I  hopa  that  no 
radical  changea  In  thIa  act  will  be  mad>> 
after  the  <lelegatlon  laya  Ita  complain 
before  yourself  and  the  Attorney-Gen- 
eral.' 

"What  happened  at  that  meeting,  Mr. 
Speaker?  All  the  truat  compantea  do- 
In*;  bualnesa  in  Vancouver  were  repre- 
aentad,  I  think,  with  the  exception  of 
tha  Dominion  Truat  and  the  Royal 
Truat.  They  came  over  and  met  me 
here  and  I  think  name  of  the  member* 
of  the  House  were  also  present  at  that 
conference.  In  the  course  of  which  they 
suggested  that  my  act  of  last  session 
should  stand  over  until  this  year;  that 
It  was  too  harsh  a  piece  of  legislation, 
too  drastic.  If  I  had  listened  to  their 
bla..dlshment8  there  would  have  been 
no  $260,000  for  the  creditors  of  the  Do- 
minion Trust  Company  today.  I  told 
them  that  the  Government  had  decided 
on  this  legislation  as  a  matter  of  policy 
and  they  had  better  confine  themaelves 
to  suggesting  amendments;  that  we  had 
decided  that  the  time  had  arrived  when 
a    proper    Trust    Companies    Act    should 


itx  i.|.ii't..|  ,,n  ih«  Ktatutti  hooka  of  Bril. 
lah  Columbia,  and  aa  a  rfaull  we  aue- 
r»»d«-.l  in  hrln«lng  H.iwn  an,j  making 
Uw  laat  aeaiilon  our  a<'t  Where  was 
Mr  Arnold?  Ma  woiiM  not  ba  there 
becauaa  'the  act  meeta  with  the  ap- 
proval of  myaalf  and  my  diractora,'  and 
ha  would  not  ba  a«soclated  with  man 
who  wer«  attempting  to  defeat  thta 
leiji'liillon.  Inxtead  of  otijpriing  to  the 
leglalation  ha  waa  doing  avtrything  In 
111*  poWiT  Id  rnrouraga  It  Whnt  do 
we  come  to  next?  On  February  II, 
1814,  when  the  iiouaa  waa  atlll  in  aea- 
alon.   he  wroln  inn  aa  followN: 

"'I  beg  to  enoloae  herewith  atatemant 
an  t.i  lli<i->-mh<>r  31,  l!>13.  I  alao  encloaa 
conndt-ntittl  atatement  ahowing  the  hual- 
nesa  done  In  certain  departmenta  of  tha 
company  during  the  year  I9IS  ThIa 
Btatement  will  give  you  a  fair  idea  of 
till,  trust  hnaineaa  that  <-an  he  done  If 
a  truat  company  connnea  Itself  atrlctly 
I..  thi<  huainpas  for  whiili  It  la  or- 
gantied.' 

Tha  Ooatalon  Bill 

"Whs  It  a  Hludied  attempt  on  tlio  part 
of    thIa    man    to     Inspire     In     me     con- 
fldence   In  his  own  company,  or  waa   he 
at  that  time  honeat  In  hln  effort  to  con- 
vince  me   thnt   h--   was   running  a   sound 
Inatltutlon?       Now    we    will    see   another 
thing  he  did   In   this  cunntction.       While 
the  trust  bill  was  before  the  House,  Mr. 
White  Introduced  his  at  Ottawa.      I  was 
rather  anxious   to  see   In   what  dlrectl.jn 
the    I>.imlnton    bill    had    gone    and    how 
far  they  had  gone  In  framing  It — and   I 
found  afterwards  they  had  not  gone  any- 
thing like  as  far  as  ours  to  protect  the 
public — and  to  see  a  copy  of  the  bill.  Mr. 
Arnold  had  got  a  copy  of  It  and  he  was 
so  ttiixioua  that   1   should   nee  It   that  he 
did   not   wait    to   send   It   over   to   me   In 
th..   usual    way   l.y   mall,   but  he  went  to 
the  expense  of  sending  It  all   by  letter- 
gram—115  or  120  It  must   have  cost  his 
company.       He    put    In    the    lettergram 
every  word  of  Mr.  White's  bill,  natural- 
ly imrne.sainK   nit'  with   the   fact   that  he 
wanted     to    do    everything     po-sslble     to 
have   the   very   best   piece  of  legislation 
In  regard    to   trust  companies   placed   on 
the  statute  books  of  the   Province      On 
February   26,  1914,  he  wrote  me  aa  fol- 
iow.1: 

'"I  would  like  to  have.  If  possible. 
flftMn  copies  of  the  Trust  Ac-l  as 
brought  down  by  you,  as  I  wish  to  send 


PiP1il»l^3>'5--V 


lhM«  tu  ih«  U<ain«  financial  pap*ra  in 
lh«  K*at  an.l  Uraat  ilriuin.  ua  th«) 
hava  iiiatiy  tillia*  uuliimaritail  un  Iruai 
cotiipany  Uilalatlon  tn  thia  I'rovlnoa  I 
am  Niiiv  tliat  wh«n  lli«  aame  la  imalva'! 
by  thtm  thai  thay  will  (<..iniiiant  vary 
favorably  .ipoii  U  atul  it  will  atrancthan 
your  hand  tn  having  iiila  act  paaaad ' 

Sow  aliout  (hiB  llin«-  The  Hun,  ilif 
Vancouver  Liberal  orvan-and  I  <|o  not 
know  what  actuatad  tham  In  ihalr  ac- 
tlona,  but  it  la  Imrtoaaibla  fur  m»  to 
fiillow  Ida  a.lKorIa;  vacailaa  of  thIa 
juurnat—mada  an  attack  upon  ma  In 
connactlon  with  thia  lailalatlon.  Mr. 
Arnold,  whoaa  activttlaa  wara  traat, 
had  auma  InHuanca  with  Tht  Bun  pao- 
pla,  and  aa  a  raiult  ha  had  tham  print 
an  arttcla  writtan  by  Mr.  Arnold,  an- 
tlll'il  Triiat  <'oiiipnny  Kmch-ncy,'  by 
Wllimm  K.  Arnold,  n  f.  rrlnu  In  tlui 
moat  irl»wlng  terma  ani  full  of  laud- 
atory r.f.r.nf.«  to  the  act.  Then  wa 
And  him  In  Tha  Monetary  TIniea.  one 
of  tha  greateat  financial  papera  In  Can- 
ada, again  dealing  with  Truai  Com- 
pany Efficiency.'  Mere  la  what  that 
paper  haa  to  aay  about  .uir  act,  and, 
Incidentally,   Mr.  Arnold: 

"  For  aome  time  Britlah  Columbia 
truat  companlea.  generally  apaaking, 
have  not  enjoyed  the  good  reputatlori 
borne  by  tha  older  inatltutlona  In  Kaat- 
arn  Canada.  In  un  article  on  "Truat 
Company  Efflilemy.-  Mr.  \V.  u,  Arnold, 
of  the  Dominion  Truat  I'mnpany,  Van- 
couver, Htataa  that  this  u  undoubtedly 
dua  to  the  fact  that  fully  »5  per  cent 
of  the  Incorporated  tiuai  companlea  are 
not  living  up  to  the  provlalona  of  their 
cliartera.  The  result  la  that  Kaatern 
flnanclal  crltlca  hav«  n.t  looked  favor- 
ably on  ony  ofTerlnga  made  by  Canada  a 
Pacific  Coaat  companies,  to  the  detrl 
ment  of  thoae  Inxlitutiona  doing  a  con- 
alaient  truat  business  as  represented  to 
the  public.  It  Is  not  to  be  wondered  at, 
then,  says  Mr.  Arnold,  that  leglalatlon 
la  enacted  from  time  to  time  to  ralae 
the  standard  of  trust  cumpanlee,  there- 
by placing  our  own  Provincial  com- 
panies on  a  higher  plane  In  the  eyes  of 
financial  authorities  throughout  the 
continent' 

"He  was  able  to  get  that  very  nice  ex- 
pression of  opinion  from  The  Monetary 
Tlmea  aa  a  result  of  the  article  he 
wrote.  A  little  later  on  The  Chronicle, 
another  financial  paper  of  great  weight 
published   In   Montreal,   had   another  ar- 
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tl«la  headed  Truat  Cempanlaa'  tluat- 
naaa  KfTciami  Nvw  t^wa  In  lirlllaii 
Coluiiihu  Approtad.  Kaaiionalbltlly  of 
iMrwtora.'  And  than  later  on,  In  Tha 
financial  I'oat  of  Canada  wa  find  an- 
other artlcia-  all  at  the  auggeatlun  ..f 
Mr  Arnold  In  lonnactlun  with  Iha  Hrlt- 
lah  Ofilumbla  truat  lagislatlon  Laiar 
■>n  he  fnrwardad  rue  a  copy  of  an 
article  In  Tha  Financial  Tlmea  or 
Mi>ntr.iMl.  a  paper  occupying  a  high 
poaltlon  Id  financial  rlnl^a  In  Kaatern 
Canada  I  want  to  raad  what  the 
editor  of  Tha  Tlmea  thought  of  Mr 
Arnold,  to  ahow  you  that  I  was  not  the 
only  parson  In  Canada  wiio  waa  deceived 
by    Arnold.      Me   concludes; 

"'Tha  tegltlmato  truat  companlea  of 
HritUli  Columbia,  und  In  parti,  ular  auch 
companlea  aa  the  dominion  Trust  Com- 
pany, which  have  haen  hampered  In 
iheir  splendid  work  In  the  past,  by  the 
poor  I  route  attaching  to  the  truat 
••oinpaniea  of  that  ITovlnce  aa  a  whole, 
are  to  be  congratulated  upon  the  naw 
•ot,  which  gives  the  word  •trust"  In  a 
HiitiHii  f.ihunliiu  lompany  tltlv  a  mean- 
ing aa  definite  and  ua  reassuring  aa  that 
of  the  word  "bank." 

Oaalt  With  Trnst  Uoutjm 

"Later  on.  In  May.  i»i«,  wa  find  In 
Trust  Companies,  a  Journal  published 
In  Ntw  York,  another  article  headed 
Tiu>«(  ••onip.iny  LoglNlHilon  In  Brit- 
Uh  Columbia;  Scope  and  Provlalona 
of  tha  .New  Act.  Wmiam  R.  Arnold. 
Vica-Praaldent  and  Managlng-Dlreotor, 
Dominion  Trust  Company,  Vancouver, 
B.  C.'  Allow  ma  to  read  just  two 
riauaes  from  it. 

"'A  r-ioat  Important  clause  In  tha  act 
la  that  referring  to  the  segregation  of 
trust  moneya.  In  tha  past  the  lack  of 
proper  re8trl( Hon  In  this  respect  has 
resulted  In  some  cases  in  the  use  of 
truat  funds  In  the  Intereat  of  the  com- 
pany carrying  the  trust.  Within  the 
pant  two  weeks  a  local  company  obliged 
to  aMlgn  admitted  In  the  press  that 
cUenta'  funds  had  been  mixed  with  Its 
own  funda  and  Improperly  used.  The 
»nforr,.m.-nt  of  this  clau.so  which  states 
that  trust  moneys  must  be  kept  entirely 
separate  from  the  company's  own  funds 
will  give  the  client  a  much  greater 
aense  of  aeourlty  and  eliminate  the  dan- 
ger of  misappropriation  of  trust  funds." 

"Speaking  aa  an  officer  of  a  company 
which    unfortunately    waa    not    sound— 
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»h«ih*r  ht  maw  h«fl*at  wh.!!  h«  Wfou 
lh«l  arlliiU  Of  noi  I  iflv*  nn  n|>lni«n  ~ 
h«  rafara  lo  •  '-nrnpanv  hara  arhlrh  mn» 
mUin«  r>in>U.  \Va  know  what  ih«  ra 
■uli  waa  aa  ra«ar<la  tnuina  triiat  riimta 
In  Ilia  own  e'lmtianjr.  riirthar  on  ha 
Mya. 

"  'In  nr>t»r  that  Iha  diractora  aa  a 
board  ahall  harnma  thoruuitiiy  cog- 
niaani  of  iha  >it>«ratlona  of  Iha  com- 
p«ny,  it  la  atipiilala.l  that  In  Mkrnh  nt 
aarh  yaar  a  Pommlltiia  of  •!  laaat  thraa 
ttlrvciora  ahall  euntluet  •  thorough  •«• 
aminaiion  of  iha  hooka  for  iha  pracaj- 
ln«  yaar,  maka  a  rapurt  to  ih»  hodril 
ami  nia  a  copy  with  Iha  ln«r)»ctor.  The 
rnport  la  to  >>•  moat  compraharialva,  in- 
rluitlns  aa  li  will  •  ataiamani  of  aaacla 
an<i  llahlliilfa,  m  ataianiant  of  iha  eo|. 
latarat  aa<'urlty  gtvan  In  eonractlon 
with  loaria  anil  inv»atm«nta  ma<la  by 
tha  company,  «  atatamani  of  Iha  in- 
vcatmanl  of  trtiat  funila  iruarant«eit  anil 
a  atatamant  of  doubtful  or  worthl»aa 
Invaatmvnta,' 

"That  la  on*  of  tha  aaotlona  of  tha 
Truaf  Companlaa  Act,  which  unfor- 
tiir.atoly  tlooa  not  eoma  Into  affrct  yat, 
h«.riijai>  It  apfaka  of  tha  flrat  yaar. 
Naturally  tha  yaar  la  not  up  aa  tha  act 
only  catiia  Into  forca  on  March  4  Uat 
anil  tha  flrat  atatamant  la  not  dua  until 
March  4,  1915.  You  aea  that  particular 
••ctlon,  ao  far  aa  tha  Dominion  Truat 
Company  la  concerned,  waa  of  llttia  ad- 
\  intaKe.  Mr.  Arnold'a  artlela  concludaa 
aa  followa: 

"It  would  not  aurcly  b«  cxpectad  that 
the  ao-oallad  apeculatlva  truat  com- 
panlea  would  be  much  oppoaed  to  auch 
a  radical  change  In  truat  lawa.  Much 
praaaure  waa  accordingly  brought  to 
beac  on  tha  Oovernment.  Ii  la  now  gen- 
erally  accepted,  however,  hy  thoac  who 
have  carefully  atudled  the  act,  that  the 
law  aa  now  enacted  la  In  the  beat  In- 
terest* of  the  people  and  that  In  future 
a  truMt  company  client  will  have  a  rea- 
aoiiahle  meaaure  of  protection.  The 
pasxaKe  of  the  act,  placing  all  com- 
panlea  on  such  a  aubatantlal  basis  will 
undoubtedly  secure  for  those  com- 
panies remaining  In  business  greater 
confldence  on  the  part  of  those  having 
trust  business  to  transact.' 

"Now,  Mr.  Speaker,  the  cry  will  at 
once  go  up  that  I  am  defaming  the 
memory  of  the  dead.  That  Is  the  only 
thintr  the  Liberal  press  and  th«  Liberal 
politicians  have  left.  I  read  these  articles 


lo  ahow  ih"  inAoanoa  thai  man  ha4  on 
<h»  itr—m.  on  Iha  public,  on  hia  euaiomara, 
on  tha  (>9v«rnm»ni,  and  on  all  wllh 
whom  ha  cama  In  t-onUel,  ||  la  only 
for  that  purpoaa  that  I  have  ra«4  Iheae 
artleiss  thia  afiarnuon 
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"Thrro     I*    iHil    on«     jpi.iol     1     wlah     lo 
refer    t>    now   and  parhapa   Iha   Mambara 
of    ihn     l.valatatiira    will     h»    anilmia    to 
lipar    mv    \Uw    of    It,   an,|    thai    la   alMoul 
lh«     «rii»n.imi>nt     of    tha    act     In     1914. 
When    the   rttliirn    la    hroUHhl   down    aa   a 
raaull  of  Iha  passago  of   thIa  motion.  t| 
will    he    found    that    tliera    ara    onl\     two 
places    of    eurreapondanca     tialwsen     tha 
t»aparlmarit  of   JumUr   and    myaaif      Aa 
you     know,     under     the     HrllUii      North 
America     Act     the    Ouvernnr-(isnerat-ln- 
Councll    has   one    year    within    which    (o 
disallow    acta    of   any    rr<ivlnolal    Legla- 
lature.      Towarda    the    and    of    the    yaar 
afliT    the    dominion    Truat    Art     became 
law    In    1913,    the     Oovernur-aeneral-ln- 
Council,     through     tha     ordinary     elipio- 
matlc    channela,    sent    a    rapurt    on    tha 
acta  of   Brltlah   Columbia   for    tni3       Ills 
Rxcellency     ma<U    two    renucaia.   on   the 
advice  of  the  Minister  of  Justice,  in  re- 
gard   to    two   of   our  acts,    of   which    lua 
Colonial    Truat    Company    Act    waa    una 
and    the    Dominion   Truat   Company    Act 
was   the   other.      He   pointed   out    In   the 
case    of     the    Colonial    Truat    Company 
that  we  were  allowing  ihem  to  take  de- 
posits    and     that     he     thought     In     his 
opinion  that  might  be  infringing  on  tha 
rights   of   the   banka,   a   Jurisdiction   ab- 
solutely   veated    in    a    Dominion    Parlia- 
ment.     I   had   alwaya  taken   the   ground 
with    the   Minister  of  Justice,   tne  same 
as   the  other   Provinces   had   taken,   that 
the    local     Legialatures    had    power.     If 
they   aaw   fit,    to   give   auch    power    to   a 
provinclaliy   chartpred   company        I    had 
alwaya    pointed   out    to   the    Federal    au- 
thorities that  It  had  nothing  to  do  with 
banking,    and    that    as    It    waa    done    by 
other  companies  the  MInlater  ought   not 
to    disallow    the    act.    but    should    leave 
It    to    the    courts    to    decide    whetiier    it 
was    unconstitutional    or    ultra    vires    on 
our   part   to   give   such    powers. 

"But  he  went  further  and  raised  the 
point  on  which  I  had  doubt  when  th« 
Dominion  Trust  Bill  was  before  the 
Private  Bills  Committee — that  was,  as 
to  adiling  to  the  powers  given  by  Do- 
rrs.??,r*.r,  r^i5..=raticn " 
hm  Mid: 


aaa     nero     .s     what 


r 


"H  la  In  iha  view  of  Ih"  tinifuraignr  | 
«Moii  Ch»«  J  rMh.tiy.  Minialar  of 
Juai|c<«)  o|i«n  irt  vary  «rav«  f|ii»a|l..ii 
•  h.thar  Ota  powarn  uf  ih«  tkimtnluti 
(•oriioralton  ean  ba  anl«r«a<l  by  «  local 
l.a«l»lalur»  Th«  •iilhorlly  lo  ra««lva 
monay  un  .latMiati  ami  allow  Inuraat  on 
lh«  atarna  la  mi>>»it>»r  >|uaatl<iii4i,ia,  far 
Iha  ra4a<)na  (taraln)>«fura  iti<|i<.<«ta<l  in 
iha  c>  a«  of  til*  I'ltunial  Trumi  Cam 
pany.  Tha  uti.laraicna4  lUaraftira  «um- 
man.la  iHU  ,vt  to  ili.  f«rlh«r  c.iv.M 
araiuin  of   tha   loval  (iov<<rnm*nt.' 

"11    raceiMng    thai    inllniitiinrt      fr..m 
Ottawa    I    •(    onc«    tt.oii    up    tha    maitar 
Willi     Mr.     Arn.ilii    and    polnla.i    out     !•> 
itim   thai   I. a    wnulj   ti«v«   to   hrini  .luwit 
a    I'lll    atrililriK    out    Iha    aM^don    «lvinc 
him     powar     10     rBcatva     dapualta     ami 
■  Ivan    him    by    ihia    I,-«laUlura   In    IBII. 
ahil   rniilfl.|    hliii    thiit    it    >„■   <||,|    not   ilo 
ao    Iha    '   ivarniiteni    would    brln«    lowu 
a  'lova-     natit  mvaaur*  to  m««t  tha  aug 
■aailo       of   ihu  Ottawa   authurlttaa     lia 
•t  «»i       illd  aa   I   auK«fHta.|,    (.rln«ln«   In 
«   I'll     to   rapval    that   powar.    b«cauaa   ha 
aalj   ha  knaw   h«  aiwaya  haU   that   righ 
unuar    til*    Dominion    laglalatiKii    paaaa.! 
I'V    Ihff    lBtl.'ial    I'.,    ll.iment    in    IMl:.    and 
it    w"   ttt«    ti,   .iraw   any    infcri-ntf    from 
tha   oaaaa   of    tha    National    Truat    Com 
Pany.     tha    Union    Truat    Company.     th« 
ImiaiUi   Truat  Comi>anv  and   tha  Cana- 
iida     Truat     I'ciMipHny.     It     would    appuui 
that    hta   opinion    waa    wall    foundad,      I 
Invltad      tha      Kedaral      (iovprnmant      t» 
loavp    thia    mattar    of    .lepoalta    to    tha 
••ourta  by   ti   lotlergram.    whkh    I   atiit   to 
th«  MinlHtpr  of  Juatli-e  on    Kabruary  23. 
IfH.  In   which   i  aald 

Oourta  BltosM  Bo  BmM* 

"With  raferance  to  your  report  to 
HIa  ExciUency  under  data  October  33, 
In  reference  to  our  bllla  of  laNt  aea- 
aion.  1  wlfch  to  auti'  that  a  hill  l>.  now 
before  the  Uouaa,  amending  Dominion 
Truat  Company  Act  alontc  the  llnea  you 
■UKRtat.  A»  to  the  Colonial  Truat 
Coniprtny.  by  referrlnif  to  aeetlon  II  of 
their  act  thiy  are  prohibited  from  ennait- 
Ifilf  In  banklnir  Aa  to  whether  recetv- 
Inir  money  on  depoalt  la  banking  or  not 
ahc'Jld.  In  my  opinion,  ba  left  to  th« 
court*  to  decide.  Hope  thla  e«plan*. 
tlon  aa  to  both  theaa  bllla  will  ba 
aatlafactory.  Rearret  that,  o»lns  »o 
irKlalatlve  work,  have  been  unaWe  to 
Klve  thla  matter  attention  befora  today.' 
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I  raxvlvad  na  r«t>ly  from  lh«  Mint. tar 
of    J;. tic-,,    bui    ,.,„h    „    („,    ^r4i.l.:|    Ha 
agr.«,i    wiin    that    ti.w    art. I    the   lafala- 
H«m    w.nt    Ihrooah       Aa   ai»,|,   aa   II    waa 
bro.ighi    to     my      aliantiun      thai      Ihia 
tK.rtl..n  of   !h»   bill   wa.  ot.)a<  tlonabia  lo 
tha    t'ailarn)    aothoriilr..     ««,    aita.l      al 
oi».«    a».l    ac|a.|    ^uUkly        What     mora 
oould    «,    .!„.      I,,.,    ,„y    ffi.n.i,    .„,,    „^ 
l.lheral    frian.l    In    Ha.h, tchawan    follow 
my    asampU^      Mr     Tui^'On    lolay      In 
Iha    I'rovlnca    of    XaBk.il   howan    haa    an 
act    on     Iha    aiaiui.       hooka       allowing 
peoida    la    i««poaU    ihrfr    money    In    Iha 
D'unlnloti    Truat     «'..ni|Hhv     .iinl    In     thi. 
way    iniltPd    llia    f-opla    lo   drp.ialt    thnr 
money   onlil   (w-tob^r    I J    Uat.    when   th.  > 
cloaatl    liialr    rtoora. 

"I    Invite    mv    h-morahl.     frland    from 
Nawcaaila      to     ...11      in      bla     Horlaiiat 
friamia,     lo    irtll     m     thla     I,ihf.r4l    p...> 
Willi     w  ilch     ho     hHa    ma. Ik    an     unh.ii 
alllan..-.      |..      ,nll      In      Mr       r«r,  w..i. 
tha   leadrr  of   Iha   purlat   party,   to  call 
'n    the    Mardonalda.    tha      ollvara.      the 
irllna,   the  Mrtillha  to  hum  o!>   iht.   |.  l«. 
•nph    llnea    with    wlr..«    |„    ti,.,|r    frlaii.l, 
■ranil«.r  Hrolt.  .,f  HaaNntch.wan  •  r»,k 

him   lo  hurl   from   pollllcsl   |!f„ 
Mr    TiirK.«..n,  who  did  not  r.i.'nl   hi- 
llkn  I  did    If  he  la  honaat,  |f  the  Mbfr... 
party   la    honaai.       iry    will   at   once   rait 
Indlgnntlon  maatuiifa  for  th«  purpoee  of 
notifying    Premier    Srolf    and    Attorney. 
Ocnaral   Turgron    thnt    Ihay    will    not    a|. 
low    thla    pure    party       to    hava    Impiira 
peopir    among    tham.      |    do      not    bU'ne 
Mr    TnrKron  or  aay  ha  la  mlatakan.   b-il 
I   do   not    wUh    to   be   hiama.i    for   doing 
hetter    than       their       Idharal     Atlornr    . 
General    In    Haakatohawan      haa      do    .. 
Thn    Conservallve     Attornay-Oaneral       * 
Miinltoha    atanda    aqu^illy     Riillfy.       .  ,,» 
Con*arvntlve    Altornev-Oaneral     In       Iha 
rrovlnca  of  New  Hrunawl.  k  la  to  blama 
alao.   becauaa  thpy   have  not   paaaed   any 
amendment    to     their   art.      If     one     la 
guilty,    a.,   are   all    the    four    gullfv,    but 
the   much-abuB-d      Attorney-fJenarnl      of 
nntlsh    Columbia    la    the    only    one    who 
did    hla    duty      when      tha      matter    waa 
Pointed    out    to    him    by    tha    Minister    of 
JiLstlce,      fCheera  ) 

raraoaaal  of  Board 

"I    will    paaa    along    to    another    point 

in      this     .^J=.-.w^_: TT'- 

""•        >> »?     coma     to       the 

peraonnel   of   the    men    who    formed    the 
board    of    dlrertora      of    the      Dominion 


II 


M«MI    •■    an    ahaMwr    is      iha    ^usallMn, 
'WMl    »!•*•    tha    itirx  ior«    iitntu-l**      A 
tfMI    ilval    h*a    iMan    aaM    aitv.ii      ||t«M 
an>1,   f.oit  III..   (Uvt    are  m  i>t4tti«        ri»»» 
mmr    »!•»•   Iw*!*   t|«Ka|k»,|    by    Arn«M   aM 
<i»ar    'f***    »i«  I    III"    tnt(.  A    ronihianc*    t»i 
Mm,    btii    t    ,|u  nol    Ihtiih   11   will   |»«  MI4 
by  anyoii*   ihai   ony   or  ihnn    hava  |>r«- 
ni».|   tri   «ny    asv        Th»   |ir««|i|«nl  «f   Ihr 
•nmpany    waa   Mr     W     t|     t»    ciubh    on* 
of    tha    nldaal    rllltana    In     Va.t<OMV«f.    « 
man    *h  •     I    Ihtnh,    eattla    lh»r»    bafota    | 
dlit    an.t    who    haa   a|WA|,i>    haan    haM   Ir 
Ihf    hichaat    ••loairi    aiil    h»m    .afri,,!    ,„, 
ft    Ur«a    marcanilla    hMainaaa       ||a    Ma 
»l»»n    NIa   l.ublli'   aarvlcaa    lo    Iba    Mpboal 
ti<>ar4.     to    wh|.h     ha     haa     baan    ata«la4 
lima  and  aaain   hy   taraa  maloriilaa  an4 
In   mnai   raaoa  at   tha   h»a<1   of   iha   pell 
r>r    W    II    llry.lon   larli  la  a  man  who  la 
alao   hal4   In   hl«h   •al'am   and   haa  haan 
Ihara      for      many       yaara       Mr      r      tt 
Mlawart   haa  an  ott\rr   not   onlv   In   Van- 
'oiivar,    but   In    Vktorta.   anil    hia    Arm    la 
w»ll    hnown    hara       Mr     fiavM    vv     Bola 
la    |ii^    |irr«|«lant    of    t  i..    Nill'inijI    l>rii« 
A  f'hamlfal  Company  of  Mnntraal      Mr. 
II. il,.    riiiixl    ha    a    m.in    ,,t    a.mir    flnnnilal 
abllilr    or    ha    would    not    ha    praaldant 
of   Iha   Nntlonal   Drua  *   f'hanil.  nl   Com- 
pany.     Mr    John    Pitblado.   of   Mnnlraal, 
anil   formarly   of  WInnlpaff,    with   a   long 
bankini    oapcrtanca    In    tha      Rank      of 
Nova  fl#olta.  ana  of  Iha  haal  ii>tminUtar- 
f.l  fanha  In  Canada,   who  waa  tan  yoara 
manacDr    In       Wlnnlpaf.     raalinrd      and 
i.niTBh!  a  •••«!  tin  Iho  Miorh   FJschunBa  In 
Montraal     ami    la   honorary    arrrKiary    of 
that   body.      Ha   waa  praaani  at   the  an- 
nual   maatlnc    on      Kabruary    H,      |f|4, 
whan    ihia    ma«ninc«nt    balanca      ahaol 
waa  ahown.   and   ha.   ahrawd   man  aa  ha 
waa.    apparently    waa   aatlaHad    with    tha 
Ktsn'llnif   of   tha   rompai..      n   that   data. 
Ha    now    atatca    In    a    pul.ic    Intcrvlaw 
ha    cama     from     Monti  »al     aa     aoon     aa 
he    learned    the    nawa    of    the    emaah— 
that    he    la    a    victim    to    the    eitant    of 
51:10,000,        Mr    H|>|>ar«-ntly    waa    i1ao<>tve<l 
Into    thlnklnu    It    a    aound    flnanclal    In- 
Mtltutlon    th..    aame    aa    every    othar    de- 
poaltor.       Ha    haa    nav»r    auKKeatad    that 
the    Attoiiiey-Oenaral    of      Britlah      Co- 
lumbia  la    to   blame   for    hIa   loatnir    hia 
1130,000;    he    haa    never    auKKeatait    that 
the    (Jovernment    la    to    blame.      He   la   a 
ahiewd  bualneaa  man.     Ha  la  not  allylni 
himsfiif  wiui    trie   T..it««ral   party  and   tha 


a«>  l«||al     o|>|M»alllMn.     4M.|     •»     |t.a     Mfar 
an.a   t.    i„ai    (,«   (,a,   „„,   gi.an   hIa  aM   !>• 
Ittia    all^t-a     'lt»»,.     tha    •Invailirii.ltl 

WUi  StaM  ky  Vsiy 

I  «UMtK*aa  a  araai  many  p9»plu  IMIm* 
lh»l  b..ag».  .„,  ,M*i,,  „a«i,|,  »h„  „, 
rae».la»ila  an<l  f.ll«#  .  liu.i.a  Mf  my  mWi, 
III  Vaittuu^ai  ttave  luai  munay  in  Iha 
OvtniitUn  TittBt,  thai  i,,  bringing  Ihla 
al'a«fc  on  tha  Uo»i  finaiit  and  un  m> 
aalf  ill  particular  t  woull  yea  my 
(•ulllltal  innuaiiia  l«  lia«a  tlia  Uutaiii- 
•ttant  .lo  aunialhlng  for  lliaaa  imui'la 
In  Older  lu  a«t«  my  own  political  Ufa. 
Thoae  wbo  Itfl..!.  iimi  dial  wilt  have 
any  a(ra«l  im  ma  .|w  not  know  my 
t'haraetar  I  win  aian.i  „r  fall  by  my 
actlena  in  ihia  maiai  «»|,|  „„  fiourlah 
of  a   '  tg   Btieh   la  going    lu   ror<e   ma   to 

laiUi,    „„.,    t,„  t,    f,,„„    ^f,^,     ,     ,hi,ik    la 

my   dyty       (Chaera  ) 

•Mr    John  .\     Mat.'iray,  annihar  of  tha 
lir-.lora,      la     |hr     haad     of     a     firm     of 
lawyara      In      Wtnnlpa«       Mr     William 
Handaraen.    who    la    wall    known    lo    all 
'Mtiaena    In    Vanrouvar.    formerly    a<<nlor 
tiiattiber    of    llemlaraon    lirolbara,    drug- 
«lBU.   and   la  now   local   prealdont   of  Iha 
National   l»ru«  *  f'hamlcal  CorntMiny  for 
Hrltlah   c'oluoibia      Th«    naXI    genllanian 
i-  a  man  In  »!i.,,m  I  have  a  uraat  deal  of 
•  onn.|..M.a    ati.l    ^Unm     I    alwaya    figured 
IkkI     Kr.(H     liiialnaaa     a.  umart.     my     own 
partmr.  Mr    n    I-    Held,  K  <•      r>r    Itiaga 
the    nett    gentleman,    la    u      nmn      wail 
known    In    thla      Prov'n.  k        Mr     Jamea 
Ramaay    la    tha    head    of    iha      tirm      at 
Itiiniaijv     Uroa.     hu,  .ill     manufai'turer- 
.Mr      It      ijray     wna      «n     aldarly      rellra.l 
rapliallat   from   .New   Zealand,  a  man  of 
ronalderable   tiropcrty       i|a   had   Invratad 
other    amounla    at     the    raqtieal    of     Mr 
Arnold,  all  of  which  la  now  found  to  he 
of  oontpanatlvpH    littia  value    Th.-  reaull 
of  Iheatrain  waaao    ureal    followli.g    the 
failure   that    when    hU   family   were   tak- 
ing him  to  California  he  aspired  on  tha 
wnv   to  Hakland        Othar  .Ilrpctura   ware: 
Mr.  T.  n.  Pearaon.  of  New  Weatmlnatar; 
Mr    Kilmtind   Hell,  of  Vanrouver.  iind   l>r 
Oeorge    E.    i>rew,    of   New   Waatmingtar. 
Then  compa  on.,  of  our  i.l.lHat  and   moat 
repufabia    citl^ena,    Mr      lames    StArl<.    a 
man   In  whom   T  have  the  greataat  con- 
fldenr-e,  and  whom  I  have  counted  aa  my 
rMTaonal    friwnd    for    many    yaar.a         Up 
haa   built    up  a   great    bualneaa  ^n.!   has 
intareaia    In     many    other     leadinr    con- 


si 


••TM       Mr       K       W       KMnl*ir»l«*      la 

Nian<l||i>r    nt    •*    Inttw    irtan     •«•'■    ■«!>••!>«»« 

•  n4  Mr.  R  P  Ulll«r  maa  anoaxt  (n  lh<- 
kvatlimn  nt  lh«  i>iirnp<(n;F  sM  *•■  >in4«r 
Mtorjr  Mr  c?  W  Twctvva,  nf  ftotflwm. 
w*«  lh»  r>f>rra«niai|t«  ..f  »•  „  |i.i^ti|nl'>r< 
Tf>»»i  C9nip«nr  •!  AmwMf  Than  wa 
•Inil  ihara  aaa  sn  attvia^rt  r'oinmilia* 
in  i.«ni4on.  ana  af  iha  manibara  nf 
»hi>h  •»•  Mr  ,1  n  roimoi-  «' !M  O  • 
mamitar  of  th«  «ra«i  t<4nmnt  ••"*'  "' 
Ttiemaa  Coal**  *  r*tinirtanv,  Inrif  l^• 
ns'at  af  ni«  for  liriiiah  I'btunihU  Mr 
f'nlmor  m>iai  Um  an  ahl"  man  nr  t,» 
WAiil't  nnl  hr  •  parinar  tn  that 
Brm  Mk  la  iiii#  ..f  iha  »l«'nma  an^l  h« 
Iwnl    hl«    nnm>>    !•>    ttia    rniniHiny    I',    the 

•  •Itjr  f.f  f  on.i.in  Thn  naKi  |«  ti|r  fill- 
hfH  IMrhrr.  nnrt  annthar  Ix  Mr  I"  W 
Twalraa,  nf  n«t«l<im  I  only  »>rln«  In 
lhaa«  namaa  In  nr<tar  tn  ahnw  tha 
rapuuilon   Mr    Arnold  ha<1  built  up  •n4 

»tt  fr  M  l»i«t  prtitilv  nf  thr  »  hnlf  I'roV- 
ln<         *«"rr     'li-<-rU<>tl      nri't    |!     I«     fiiif     fulr 

to  -'k  ma  ntil  anil  ■ttamfil  in  nnliM4 
on  mo  Ihf  whM*  bUma  for  iha  fallnro 

•  if   that    Itiatltiitlon     ( An|i|aiia»i 

■omo  Wlie  tnffoMtf 

"Hnw   hovo  thaaa   man  auff arad?     Dr 

|lr\  .|fin  .Id.'W     hiM\     S*7     aha  oa,     i.f     |.'"».- 

100.     Mr.  Rtark     hnH  f'  irtj.     ro»< 

raaantlnff    »I«,n«n    pairt  '     a>?oln. 

Mr.  W.  H    P    riiihl>  ha<l   .  r—    «n4 

thara    la    atan<1ln«    unpklil  tK?aa.    for 

which    h^    la    raapnnallilr,    IIAlin       That 
la   what   thaaa   man    hnv*   aiiffrrad   from 
tha  amaah  of  th»>  Honiinion  Triiat  Com- 
pany.     Mr     R       W       K-xnIayalda      haa 
It.nRn    aim    lo    pay,    and    tha    ||.|>ildiii'>r 
will   mff   that   thi«   mnnrya  nra   paid       Mr 
John    l(     Oray.   or    hia    ratnlf.    |«    r*>a|ion- 
alhlr    for    »<.400,    Mr      lAmoM    lUmnnv    ia 
raaponalbl*    for    IS.  I  SB,    and      Dr.    Drew 
for  15.110      Mr,   T.    H.   Paaraon  la  llabla 
for    14.200    unpaid    on    tiN    aharaa.      and 
Mr.    D,    W       nola    la      raaponalble      for 
11.780.      It    may    b«   of   Intaraat    In    paaa- 
ln»    to   Btate    that    whila      Dr       Brydon- 
Jack    haa    SI2    ah«ri>a    atandln^    In    hIa 
name,   Mr.    W.    R.    Arnoltl   on    the  day  of 
his  death  had  only  SS.     Now.   I   want  lo 
rofar  to  tha  laat  nam*,  my  own  partnar. 
Mr.    n.   I..    Raid,  who  1h  nii||   rpaponjilhl.. 
on    atock  allnttpd  tn  him  til  th(>  amn'trit    ..f 
14.616,   and    thara   la   alao   a  quoatlon   If 
h«    and    otriar      alovkhoidara     aro      not 
raapnnalbia  for  certain  oth«>r  monaya  foi 


4lvldanda       d*«Ur..|     and       whIkH       ik* 
rntatia   n^^y  <|*<-«,la  muat    I.*    ^ij   fc««fc 

mill,  mr  frIaMa.  my  l.ibarat  frian4a, 
ar«  au  iinfalr  and  a.,  uiirharliahl*  a« 
lo  aay  that  Howaar  knaw  for  aia 
month,  hafor.  |i  f,,i|,rt  ^f  ,^«  i>«n4l- 
llon  of  the  iMimlniiin  Tnial  If  |  t^M 
tha     r.tmn.lllan     „f       4.p«ia||«,a     ,h,|        ^ 

kn»w  It  «r«a  inaotvant.  than  all  I  eon 
•ay  la  that  I  am  a  d-.il  i.u=,,„rti„ 
Tha  idaa  of  •tlowln,  m»n.  frianda  Ilka 
Mr  lam'a  nt^tt,  «nd  my  own  partnar. 
Who  la  alao  an  old  rrland,  io  leaa  all 
Iha  m..M«»  ihtiy  ..,i,|.i  ,,.,,  |„  ,„,,  ,,^ 
raaponaltiU  for  mora  «i|i|  in  heap  ihal 
kno»lail||e  lo  niyaulf,  if  f  had  II,  wnild 
atamp  ma  ^  juai  what  I  kava 
.|p..»l».pd  Tha  Moiiih  Van..Mivf.r  i  ,im- 
ook,  with  .ina  of  lu  raporiorial  mlo- 
lak.a,  aaya  I  l..i.|  iha  rwmmiltaa  Of 
dapoaliora  that  I  kn.w  tha  Dominion 
Truat  »aa  banknipi  fnr  yaara  Thai 
la    Iha   aort    of    talk    and      mlaraprraantO' 

•  Ion  t  hava  iiad  in  put  up  with  Thla  la 
a    moat    unfair    attack,     but     ihay     will 

ha  "hiilal  eiii  Ih'lr  own  palard"  Hrii»l- 
bla.  honrat  man  will  alaml  (.•hind 
ma.  Tha  atatamrnl  |«  mad*  ihai  i 
know  that  thn  Dominion  Triial  wr« 
ahaky  and  that  I  aald  m„  i„  tha  com. 
mltt>-a,    and    Iha    Vlriorla   Tltnr,    prlntfd 

•  hat  alutr  that  ea,„n  out  In  Thr  fhlnook 
What  I  atalfd  to  Iha  rommltirr  vhh 
thla:  r  anplalnad  |o  tha  commltl.... 
aa   a  reaponallilp   Minlal>«r   of    tha   Trown 

•  hat    It    woul.l    atipaar    from    tha    r.«porl 
of    Mr     Drayton,     thx    pro\  laional   l|.|ul 
dator.     lhal     tha     company     ikia     In     a 
bad    rondltlon    for   a      lon«    tima.      ror 
thla    I   am   hinmad   hy   my   rrl».fi,i,  of   thi 
Mharal    parauaalon,    and    i    blama      tha 
Mamhar   for   Newraaiu  and   tha   Mambar 
r.ir    .Vaniiltii.i    tlmt    th.-y    h<i>a   (ommltla.1 
Ih.-  Moii.p  Hnd   trlnd  lo  la^    th..  hiainr  on 
ma  for  thp  nmnah  of  th.«  rtoft.mion  Truat 
r>o   v'li   «ondi.r.    Mr    <«[iPi,i<i>r.   th.it    |    „n» 
paaaionnta    lnn*ua>  Tharr    la    aur-Iv 
aomathlnK    l..ft      In      puhllr    ||f,.      ,oma 
r»ap©ct    l-ft    for      puhllt-      man,    that      I 
•<!ioiiM    not    h..    .•hHr^,.,l    with    -rim.--    for 
whirh     I    am     not    roaponslhia        i     hava 
sona    «t    Krant    Ian«th    In    the    daalra    to 
hf~.g    Iha   people   of   thla    Province   to  a 
n     liatlon    of    Ihi-    true    poaltlon    of    af- 
falra.     nnd     I     >tal<     them     to     p|.».e     the 
burden,   to  place  the  vullt  of  th-  s-iash 
of      tho      Dominion        Truat,      on        the 
ahouldera   to  which   It   properly    belonsa. 
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Qnastlon  of  VroMcutloa 

■Now,  Mr.  Speaker.  It  haa  been  stated 
that   UM   Atturney-Ueneral   I   do   not   pro- 
l>uiie    to   tarry    on    pmiiet  utluna     agmnBl 
the    dlreitom    of    the    Dominion      Truat 
Cumpaiiy.     I  have  never  yet  been  asked 
iiur    huv    the    Qovernment,    to    undertak* 
any   proMeciitloti   In   thin  matter,   because 
It  la  H  llttlt   premature.     Until  we  hear 
from     thu    peiinanerit     lliiuLiutor    aa    to 
what    la    the    Htaniling    of    affalra      and 
what   can   be   (jot   out   of   the   wreck   for 
the     jnfortiinute     people       who       placed 
their    money    there,    wo    are    In    no   poal- 
tlon    to    act.      When    the      time      conica. 
when    wu   fc-et   a    report.    It    will    be   time 
•■Mt>UKh  to  think  about  criiiilnal  pro»tcu- 
tlona.      In    the    meanwhile.    Instead      of 
cryhiK   for  revenKc  and   trylnw  to  art   In 
iiilvan...   or   tlu-   i.i.oii.    1    will    inaUf   thl.- 
public    Btaten.ent.      If,    when    the      tlm* 
<'>m.y.     In     iiiHkIn,-    Invistluatlona,    It    la 
found   that  any   of   theJe  directors  have 
■ncr.stcriliiNl       tile       mark      an,i       become 
respctiHlhlH   criminally,    then    no     matter 
who   the   man   Is.   no  matter   whether  he 
la    the    partner    of    myself    In    my    law 
Arm,    no    matter    whether    he    Is   a   per- 
Bonal    friend    of   my    own,    I    will    follow 
strictly    the   rule    I    long   ago   laid   down 
and    I   will  see  that   the  proper  adminis- 
tration of  the  criminal  law  Is  carried  out 
Irrespectlvo    of   pcrsoiiH.      (Cheers.) 

•'I    will    next   go   Into    what    has   been 

done  by  our  fiovernnient  In  connecilon 
with  this  truHt  company.  The  state- 
ment is  made  that  we  did  nntlUnx  that 
We  should  have  done;  that  after  March 
■1.  1914.  we  should  not  have  allowed 
them  to  take  deposits;  that  the  people 
were.  In  a  sense,  allowed  to  go  to  sleep, 
to  go  In  and  deposit  money,  and  we 
made  no  investlKatlon.  1  make  the 
same  challense  to  my  friend  from  New- 
castle; to  produce  one  affidavit  from 
a  depositor  who  will  swear  that  he  de- 
posited money  with  the  company  be- 
cause he  thought  the  trust  department 
was  looking  after  the  administration  of 
the    law. 

"The  Trust  Companies  Act  was  put 
on  the  statute  hooks  on  March  4,  1914, 
At  that  time  358  companies  had  power 
to  do  trust  business  In  this  Province. 
The  nrst  thins  the  inspector  had  to  do 
In  administering  the  department  after 
the  act  became  law  was  to  send  out 
notices   to   all   these    trust   companies   to 
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find   out    whether    th-ty   sitll   Intended   to 
csrry  on  a  trust  bualneaa  or  Intended  to 
delete    theae    powers    In    their    charters. 
I'lils   took   time,   and   In   connection   with 
tht   work  of   followinK  out   these  duties, 
he    brought    in    36    out    of    the    368.    and 
liud   them   put   up   their  deposit   in  order 
to    protect    the    p,il)llo    accordinif    to    tlie 
seaion    of    the    act.     which    had     to    be 
done    before    July     1.      Mr     Arnold    was 
iinxiouM.    as    I     have    told    you.     to    have 
tile    reputation    of    being    the    first    trust 
company    In    Hritish    Columbia    to    have 
(lle.|   the   bond  called   for.       Ilia   business 
wa.s   of   Miiih    magnitude   that   the   maxl 
mum    amount   of    1200,000    was   exacted; 
lit,  as   1   told  you,  the  Railway  Accident 
.V  Guarantee  Comjiany  not  being  a  rogis- 
tered  Company  we  were  unable  to  accept 
their  hond  until  .luly   ir>.     The  insiioctor 
had    to   Ko   over    the   security    of   the    :i.^ 
companies      whidi       we      wore      putting 
through.    All   the  companies  did  not  |iut 
up    bonds.     Some   of    the    secureties    ap- 
proved   by     the    Lieutenant-Governor    In 
•'ouncll   arc   bonds  of  municipalities  and 
others,  and  these  took  time  and  attention. 
If    thu    Ministers    were   away    on    public 
business,     delay     would     be     .  aiiaed.     be- 
cause the   Minister  in  charije   would   not 
be  iiere  to  approve  of  the  bonds.       Witli 
a    large    amount    of    bonds    for    the    in- 
spector  to   look   after,    It   took    him   con- 
siderable   time.        It    might    bo    thought 
that   from   the  reputation   of  the  Domin- 
ion   Trust    Company,    from    the    reputa- 
tions of   the  directors,   from   the  volume 
of  business  it  was  doing  In  Canada  and 
Europe,    which    would    appear    to    be    so 
by    the   correspondence   we   had    received 
from    Mr.    Arnold,    that      the      Dominion 
Trust  Company  would  be  about  the  last 
company    the    inspector    would    think    of 
investigating.      That    is    a    plain    state- 
ment and  one  that  cannot  be  denied. 

Unfortnasts  Kzpsrlsnos 

"We  csn  see  now  the  unfortunate  ex- 
perience of  the  directors  and  those  who 
put  money  into  the  company,  when  1 
refer  to  the  case  of  Sir  Gilbert  Parker, 
who  had  actually  ,  :5.000  of  his  own 
money  in  the  Dominion  Trust  Company. 
Sir  Gilbert  came  out  here  in  1913.  and 
investigated  personally  the  attairs  of 
the  company,  and  was  so  satisfied 
that  after  he  went  back,  early  in 
1914,  he  sent  to  the  Dominion  Trust 
Company  $60,000  more  for  invest- 
ment       When     we     cnr,=!der     this     con- 
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fUlenrc   oi    Sir   i.llhert    I'lirkor.   itftci    In 
v«-»tl»nitlun.    and     t>v«    what    a    bunliit'ttx 
WBH     built     U|>,     nnd     whni     w.     Ii:j,|     thu 
■tatmunt   maile   liy   Mr.   ArnoUl    that   he 
wanti-il  iiuthtiiit  hut  honfiit   irimt  huBlucw,', 
ur«'  yon  .Miiriulxpil,   Mr.  Sjifakor.   thiit   thf 
I  oininlon    Trii»t    Company    wua   not    tin' 
UrBt    to    !)<•    Investluatid?        Hut    the    In 
•pector     of     liiixt     cornpanit'.H     wm«     not 
nrKllKent    In    hU    ilutiea.       In    Mr     Uun 
n.illH    wr    liavi-    u    v«Ty    coniiif ti'iit    man. 
the   rUht   man   In    thi-   rlsht   i)luc«. 

■VVhat  do  we  find?  Thp  cotnpiiny  had 
tlli'd.  on  July  1j,  the  bond  which  should 
have  hp..n  In  hy  the  flrat  or  ihnt  month, 
hut  which  could  not  be  .icceptiil  from 
the  giiamntee  company  for  the  reason 
I  have  stated.  On  July  L':i.  Inspector 
riunnulLs  made  his  tlrst  trip  of  Inspec- 
tion to  the  Dominion  Trust  C(  nipany 
and  came  hack  and  told  mo  lie  wu.s 
afnild  there  waH  Home  lrrf«ulaiily.  He 
dJd  not  tell  me  the  next  day,  hut  It  came 
out  In  conversation  the  day  after  war 
was  declared.  Mr.  Arnold  came  to  me 
on  .\uKii.>it  3,  and  made  a  .niiKKCstlon  In 
reference  to  aid  to  a  tlnancliii  institution 
In  close  to.ich  with  the  Dominion  Trust 
Company.  He  was  afraid  of  a  run.  and 
lie  tried  to  argue  with  me  that  to  save 
other  companies  we  should  come  to  Its 
nfslstance.  I  asked  him  some  qtiea- 
tions,  but  he  was  rather  jjuarded  In  his 
replies,  and  being,  perhaps,  of  a  sus- 
picious nature,  1  thought  there  might 
be  something  wrong.  1  did  not  go  to 
my  partner  about  the  matter,  but  on 
August    4    I    went    to      my      leader— we 

were   naturally   excited   over    tlio    war 

but  I  felt  I  had  a  duty  to  the  people 
of  the  Province;  and  although  then  en- 
tering on  a  great  national  fight,  I  still 
lelt  my  first  duty  was  to  the  people  In 
connection  with  the  Dominion  Trust 
Company,  and  I  told  my  colleague  that 
1  was  afraid  from  my  conversation  with 
Arnold   there  was  something  wrong. 

Bom*  XrrariUarltlas 

"I  sent  for  Inspector  Kunnalls.  and 
he  told  nie  then  he  was  afraid 
from  his  inspection  that  there  were 
some  Irresula.ites.  On  the  night  of 
August  4,  the  inspector  was  sent  to 
Vancouver  to  Inspect  further,  and  as  a 
result  he  came  to  me  on  the  last  day 
oi  August  to  tell  me  that  he  had  made 
the  startling  discovery  thut  under  sec- 
tion   4.1    Of   the    Trust    Act.      the      trust 


funds  wi>re  not  seKregated  troin  the 
ccmpifny'a  funds,  but  that  all  were 
mixed  up  together,  contrary  to  the  act. 
\V  hat  Arnold  had  said  was  heliig  done 
by  cumpanleH  of  poor  repute,  was  being 
done  by  his  own.  The  Inspector  al.so 
dixeovered  that  :'5  per  cent,  of  the 
moneys  taken  on  deposdi.  wlilch  shouM 
have  been  in  cash  In  u  chartered  banK. 
were  not  there.  On  September  I  he 
made  an  official  report  to  me  in  writ- 
ing, and  1  saw  the  condition  wo  had  to 
fate.  We  had  lo  mci  hurriedly.  Did 
my  ucllon.s  look  like  tho.se  of  a  man  wlio, 
an  The  Victoria  Times  says,  knew  it 
was  a  bankrupt  institution  since  March 
ICEl?  1  was  deceived  the  .same  as  jou 
were.  Kveiyhody  was  de.elved,  Includ- 
InK  the  unfortunate  Investors.  U'e  dis- 
cuHsed  the  matter  \  ery  carefully,  and 
considered  what  wa.s  best  to  he  done. 
We  did  not  want  to  cause  a  panic  by 
any   hasty   or   precipitate  action. 

"1    was   handicapped   by   reason   of   the 
Piemier    being    on    his    way    to    London, 

.■ind    I    hMd    to   aei    on    my  o  .\  n    initiative. 
I     counselled     with     Inspector     Itunnallx. 
and  we  thouRhi  that  tlie  be.st  tiling  to  do 
was  to  take  one  of  the  auditors  who  was 
acquainted   with   tlie  company's   l,,]slness 
and   who  could  quickly  ^et  to  ttie  liottoni 
of  amurs.    An  outsider  would  have  taken 
u   long     time     to     grasp     the     business 
methods    lollowed.    hut    we   felt  suie  that 
one    of    their    own    auditors    could    do    It 
quickly;    and.    bf.>»ldes,    we   did    not    want 
to    yl\e   any    fright    to    the    public.      We 
used  our     host     Judgment.        Wu     agreed 
that    Mr.    Hodgos    should    act    with    Mr. 
Ilunnalls.      We   did    not    know    what    the 
directors      knew     at      that      time,      and, 
as    a    result,     the    Inspection     went    on. 
The     auditor     was     there     but     a    short 
time     when     he     confirmed     these     sus- 
picions.    All      three     of   us   were   great- 
ly   excited,     trying    to    save    the    wreck, 
using   our    best   ability    to    try    to   resus- 
citate and.   If  pos.»ible,   keep   from   bank- 
ruptcy      this      great       institution.       The 
auditor     was    having     trouble    with     the 
manager,    who    was    trying   to    block    the 
investlijatlon.      We    put    the    auditor    in 
on    September    3.    and    on    September    19 
he   suggested   that    I    should   appoint   an 
independent    solicitor    to    check    up    the 
securities     and  find  out  what  was  there. 
I  did  not  put  in  my  partner,  but  I  put  In 
an  independent  soUcitor  on  Se»;tf"rr.hsr  19 
to  work  with  the  auditor.  They  reported 
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nearly  every  day  fh«t  they  ha<l  found 
thIiiKB  In  a  mo«t  tanKled  meaa.  Whether 
this  wna  <hie  to  Hnanolal  unaoundneaH 
or  to  heavy  defalcatlona  In  the  laat 
three  montha.  nobody  but  the  man  who 
has  gone  can  tell. 


■Urtllair    B«Poit 

"On    Heptember    20    the    amlltor    gave 
me   an    Interim    report,    and      thla     waa 
•tartllnK.       I     inotructed     him     to     take 
President   Clnbh    Info    hU   confldenoe  and 
to   call    In   another  dlre'tor.       Mr.   Clubb 
callpri    In    Mr     I'.    R.    Htewart,    and    they 
togethf-r  railed  Mr.   Arnold  In.       Hut  ap 
p.ircntly,    Mr.    ArnoM    put    the    directors 
to  sh-ep,   for  the  auditor  reported   to  me 
tliH  futile  cffortB  he  had  made  to  Induce 
the     ilrectora    to    see    the    ren    poaltlon. 
When   I   left  for  the  Cariboo  on  October 
!».    I    Instrurted   him    to   have  a  Hnal   re- 
port   for    nie   on    my    return    on    October 
20.      Whilp  nway  on  the  Cariboo  Road,  I 
received    the  aad   newa  that   Arnold   waa 
gone,   on   O -tober   12. 


more  or  leaa  of  a  mutual  arrangement 
In  that  aort  of  thlnir.  where  companlea 
like  to  have  th»lr  aolicltora  in  the 
»iaiii»<  b.illdlnir.  Thut  Ik  what  took  place 
In  Vancouver  In  rt-Kurd  to  the  Dominion 
Truxt.  .Vearly  all  the  leading  financial 
companlea  In  Vancouver  have  a  similar 
arrangement. 


"I    am    the    man — and    I    take   all    the 
credit       with    the    Inspector — who      first 
Rave    to    the    world    the    startling    con- 
dition     of    the    Dominion      Trust    Com- 
pany.      Do   my   I.lberal    frlend.s   give   me 
any    credit    for    that?       No;     they    turn 
around    and      state    that    I    knew      from 
March   last — that   I   knew   for   two  years 
that   the   Dominion   Trust  Company   was 
In     had     inndltlon.        Hut     there     la     this 
to  he  said:    that  the  people  of  the  coun- 
try   now    know    who,    perhaps,    saved    a 
little    that    would    have    been    lost    If    It 
was  allowed  to  run  on  under  Arnold. 

'The    next    point    I    have    Is    that    In 
regard    to    the    alleged    re.oponslblllty    of 
my   law   firm.       I     .see    our    friends    the 
Mberals.    and    I    think    the    Member    for 
Xewcaatle  said  something  about  It.     They 
claim   that   the   firm  of  Bowser.   Reld   & 
Walibridge.     as    solicitors    for    the    Do- 
minion Trust  Company,  were  responsible 
for  the  company's  position.      It  Is  a  new 
and   a  startling   thing   to   hear   that  any 
firm     of    solicitors    are    responsible    for 
the     honesty     and     integrity       of      their 
clients.      You    might    as    well    say    that 
counsel    Is    guilty      of    the      crime    for 
which   the  man   he  Is  defending   Is   being 
tried.      You   might  say   that   because  we 
occupy    offices    In    the    Dominion    Trust 
Building,   there  Is  something  heinous  in 
that.      Everybody    knows    that    there    la 


Qaaatioa  of  B«apoaslMUty 

"They    might    as    well    aay,  Mr.  Speak- 
er,    that     your    firm     la     responsible     for 
everything    that    In    done    by    the    great 
banking    Institution    for    which    you    are 
■olloltors    HoroBS    the    Bay.       You    might 
as    well    say    that    the    honorable    Mem- 
ber   for   Kb«Io    (N.    K     MiKay)    and    the 
honorable     member     for     Grand     Forks 
(Ernest  Mlller>.  wlio  are  In   partnerahlp, 
are   responsible   for   the   business   stand- 
ing    of     any     banking     Institution     for 
which   they  are  solicitors.      We  might  as 
well  hold  the  Member  for  Ksqulmalt  (R. 
H.   Pooley)    is  responsible  for   the  Integ- 
rity of  the  Canadian  Hank  of  Commerce 
liecause   his   firm    happens    to   be   solicit- 
ors for  It;  and  It  would   be  Just  as  sen- 
sible   for   anyone.    If   the    Hank   of   Com- 
merce  failed    and    he    lost    money    In    It. 
to    say    to    the    Member    for    Esquimau 
that    he    should    pay    that    money    back. 
Vou  might  as  well  say  that  the  plumber 
who  repaired   the  pipes  In  the  basement 
oi   the  Dominion  Trust  Building  was  re- 
sponsible   for    the   business   Integrity   of 
the    owners     of     the     building    he     waa 
worklni,'  In.     It  Is  too  absurd  for  words, 
but    apparently    not    too   absurd  for    my 
friends   who  represent   the  opposition   In 
this    House    and    for    the    Liberals    out- 
side.     They  say  also  that  my  firm  must 
have     known     that     the     company     was 
bankrupt.       If  I  did  not  hold  and  occupy 
•the   position   of   Attorney-Oeneral  of  the 
Province,   and    if   I    was   not   also   senior 
member  of  the   firm   of  Bowser,   Reld  & 
Wallbrldge,     there     would     never     have 
been    any    suggestion    that    we    were    re- 
sponsible   as    a    firm.       But    I    have    al- 
ways   met    that    sort    of   criticism.       No 
opportunity    has    ever   been    lost    by    my 
opponents    In    the    twelve    years    that    I 
■have    been    in    public    life,    to    make    the 
most  vicious  attacks  on  me.     They  have 
longed   for  the  day  when   I  would   make 
some  horrible  mistake,  but  hitherto  they 
have  longed   In  vain.      They  jumped  and 
seized  on  this  to  bring  discredit  (on  me) 
and    discredit    on    the    Province    In    the 
hope  of  atdlns  the  Liberal  party       It  i^ 
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u  mont  iinfortunatB  matter  that  we  can- 
not deal  with  this  afTalr  on  tta  mcrlta. 
that  lhe^«  il«(>osUorB  should  not  be  al- 
lowed.  In  a  bualneaalike  way.  to  talk 
to  the  Admlnlatratlon  on  a  buKlneaa 
matter.  Uut  polltica  are  IntroduceO. 
and  they  have  endeavored  to  make  the 
matter  look  bad,  hoplnit,  not  that  aome- 
thlng  may  be  done  to  h«lp  the  deposit- 
ors, hut  that  soniethlnK  may  be  done 
to  reduce  me  In  thn  esteem  of  my  con- 
stituents and  aHslst  the  fortiin»>s  of  the 
r.lhornl  party. 

■honld  Atton«7-0«B«ral  Vraottoe  Ziawf 

•'.No  one  knows  L.'ttcr  than  my  Liberal 
friends  In  the  lenal  profession  that 
owing  to  the  great  development  of  work 
In  my  department,  It  la  of  necesBlly  Im- 
Iiusalble  for  nie  to  give  my  personal  at- 
tention to  my  law  praotlci-  In  the  City 
of  Vancouver,  and  therefore  it  necessar- 
ily follows  that  1  have  no  personal  con- 
nection with  the  clients  of  the  firm,  and 
AC  a  result  would  have  no  personal 
knowledge  of  any  of  the  solicitors'  work 
In  connection  with  the  Dominion  Trust 
Company.  But  now  my  political  enemies 
not  only  wish  to  destroy  the  confidence 
which  the  public  have  In  me  as  a  public 
man,  but  they  wish  to  take  from  me 
the  fruits  of  my  labors  In  my  firm  which 
I  have  assisted  in  building  up  for  over 
twenty  years.  This  is  what  I  would 
term  in  the  common  vernacular,  '\ 
ting   below   the   belt.' 

"Now  let  us  for  a  moment  consider 
what  la  the  practice  In  this  connection. 
We  will  first  go  to  England.  Prior  to 
18;i..  the  English  Attorney-General  was 
allowed  to  practice  privately  as  well  as 
act  for  the  Crown,  but  in  that  year  a 
statute  was  brought  down  placing  his 
salary  at  $35,000,  and  to  receive  all 
fees  for  work  that  he  did  for  the 
Crown;  and  to  show  you  the  extent  to 
which  this  reached  I  wish  to  refer  to 
the  total  received  by  the  Attorney- 
General  In  190,3,  which  amounted  to 
over  $100,000.  Here,  In  this  Province. 
I  receive  $6,000  and  give  my  whole  time 
to  the  department.  Am  I  doing  anything 
more,  or  following  a  different  practice 
from  the  other  Attorney-Generals  in 
Canada?  Let  us  take  the  Province  of 
Nova  Scotia.  Sir  John  Thompson,  after- 
wards Minister  of  Justice  and  Premier 
of  Canaia,  while  Attorr.ey-Gerieral  of 
Nova    Scotia,    remained    In    very    active 


practice  as  head  of  the  Urgest  law  firm 
in  llalltax,  and  wun  easily  the  leader  of 
the  Nov*  Scotia  Bar.  The  Hon.  A. 
Dryadale.  now  Mr.  Justice  Dryadale.  waa 
appointed  Attorney-General  in  190.'..  and 
atill  retained  memberahip  and  active 
practice  in  his  Halifax  llim  of  Drys- 
dale  *  Mclnnea.  The  late  Hon.  W.  T. 
Pipes  was  appointed  Attorney-General 
In  1907,  and  atlU  retained  memberahip 
In  his  Amherst  firm  of  Pipes  &  Uhodea. 

"In  Prince  Kdward  Islanil  the  Hon.  I" 
L.  Haszard  was  appointed  In  1910,  and 
retained  memherMhIp  In  his  firm,  at 
Charlottetown,  of  Haszard,  Oaudet  & 
Haszard.  The  Hon.  John  A.  Mathleson 
waa  appointed  In  1911,  and  Is  still 
Premier  and  Attorney-General  of  Prince 
Edward  Island,  and  retains  memberahip 
In  his  firm  of  Mathleson,  McDonald  A; 
Stewart.  In  New  Brunswick,  the  Hon. 
J.  D.  Hazen.  now  Minister  of  Marine 
and  Fisheries,  was  appointed  In  190'>, 
and  waa  alao  Premier,  but  still  retained 
<  •  nectlon  with  his  law  firm  at  St. 
i,  of  Hazen  &  Kaymond.  The  Hon. 
\\  C.  H.  Grimmer,  appointed  in  1911, 
now  Mr.  Justice  Grimmer,  carried  on  his 
firlvate  practice  In  St.  Stephen  while  At- 
torney-General, and  the  present  Attor- 
ney-General, the  Hon.  J,  B.  M.  Baxter, 
still  carries  on  active  practice  in  St. 
John.  Sir  Lomer  Oouln,  appointed 
Attorney-General  of  Quebec  In  190,5.  and 
now  Premier,  retained  me  ihership  In 
hl.»  Montreal  firm,  (although  the  Govern- 
ment la  situated  In  Quebec)  of  Gouin, 
Lemleux,  Murphy  and  Berard.  Th?  Hon. 
J.  ,T.  Foy,  appointed  Attorney-G-neral  in 
mo.'i  In  the  Province  of  Or  >rlo,  re- 
tained his  membership  in  I  .  Toronto 
firm  of  Pay.  Knox  &  Mc  ohan.  In 
Manitoba  f..j  latt  Hon.  Colin  H.  Camp- 
bell was  appointed  In  1900,  and  re- 
mained Attorney-General  for  eleven 
years,  and  during  that  time  retained 
membership  In  his  firm  in  Winnipeg  of 
Campbell,  Pitblado.  Hoskln  &  Grundy. 
The  Hon.  J.  H.  Howden,  who  followed 
Mr.  Campbell  in  1911,  still  remained  a 
member  of  his  firm  In  Neepawa  of 
Howden  &  Robertson.  The  Hon.  J.  H. 
Lamont,  now  Mr.  Justice  Lamont  was 
appointed  *  ttorney-General  '  Sas- 
katchewan In  1905,  and  retained  mem- 
bership in  Prince  Albert  In  the  firm  of 
I/amnrit  ,?-  T-irge"n  The  p''=?=snt  .Attor- 
ney-General,   the   Hon.   a.    Turgeon,   was 
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•P|...lnto,l  In  1907,  .ml  .till  reuini.  hi« 
lnt«r.«t  In  ih«  Prlnce  Albert  flrm  of 
TuiK...,M  *  I,l(.,l«ay.  Th..  Mon.  C.  \V 
•  •ro«„  wmn  nppolnte,!  Attornuy-Oenernl 
or  AlhHrta  In  l9or.,  and  i,  an  .ctlve 
memlxr  of  the  lar«P  Uw  firm  In  Kdmon- 
ton.  known  an  Short,  Cr..M,  niKifar. 
.Sherry  and   Field. 

'■'  '^•'"X  "i'"  "O  far  RH  the  Ken#r»l 
r-.hllc  \n  conrf.rni.().  this  ntntement  !■ 
nil  that  they  ro.|„lrc  to  meet  the  chnrge 
thnt  I  am  artInK  Improperly  In  remaln- 
ITIK  tin  heart  of  the  fjrm  of  Bowaer.  Rrld 
*   UallhrldKe. 


0ompMi7'a  p«as  Book 

the    Dominion    Truat    Company    to       .c- 
oopt   depo«lt«   nftor   Mnnh    I.    im,.   afi^^ 
the    Hon..e    r..p<-al,.d    th.-    hill?       Mv    an 
-wrr    l«    twofold.       It    will    be   „„    arKu- 
merit     that      under     suh.«ectlon     (g)     „f 

Z\  Z    '   :'    ''-    '•"'""'"    «"■'    "f    '9'/. 
hat    they   had   the   rl«ht   to  do   the   very 

MnK    that    they    did    In    connexion    with 

the  r  book,  to  ahow  you  what  was  done 

Irnat    Company.,    paaa-book.     In     which 
th..y    received    deposits    „p    to    1912,    and 

c;me"Tn  'n ',"'•■'•  "'""  ""^  >««<l«latlon 
llZt  V,  ■'  ""  "^dlnary  pasa-book,  a 
BaMtiv's  bank  pars-book,  with  the  cua- 
omar.v  reservation  of  a  right  to  require 
ten  daya-  notice  of  withdrawal,  and 
nx  n.:  ,„o  inr.re.t  at  4  per  eent..  an 
ord  nary  savings  bank  book.  But  after 
ISIS,  we  find  that  they  have  a  new 
book,   and    there   la   this   to  be  aald.   thaT 

thr/r',"""!'  """'"'"ed  In  the  front  of 
that  book  I.,  the  .same  aa  that  used  by 
the  National  Trust  Company,  of  which 
Hon.  W.  T.  White.  Federal  Minlstrr  of 
Finance,   was   the   founder. 

"In   brief,   the   company   acknowled.jfrs 
to     hive    received      the    sum.s    deposited 
from    timo    to    time,    in    tru.st.    to    be    in- 
vested in  or  loaned  upon  .such  tecurltlea 
a«    the    trust   company   shall    Jeem   safe 
and    advantageous    to    he    taken    In    the 
name    of    n    trust    company,    but    to    be 
hold    by    the    trust    company    as    trustee 
for    the    derosltor.     following    the    very 
lansTunce  of  fhp  Federal  act:  and  I  think 
It   ran   he   .surce.ssfiilly   argued    that    that 
>rlngs    them    within    the    Dominion    act 
Irrespective  of  our  act.     It  appears  ale: 
to  bo  a  matter  of  fact  that  the  llquld» 
tor  is  estopped  from  saying  this  monev 
-.us  received  aa  a  deposit  and  not  as  an 


Inve.tnmnt  under  the  Don.lnlon  «ct.  That 
■   one  reaaon    why   w«  did    not    take  ac 

Arl.TJ'"^-  ^""'>'"  '■««^»"  U  li.a. 
Arnold  had  .o  convinced  u«  by  hia  ac- 
tions In  ronneotlon  with  the  Truat  Com- 
panioa  Act.  by  hla  correapond,.n.e  with 
nyaelf  .nd  the  In.pector.  by  th. 
i.H.l'.  T  ''•'<"■"'«  ">  Important  financial 
"^rnala,  that  he  would  be  the  laat  to 
take  advantage  of  an  UleKal  act.  after 
the  power  waa  taken  away  fron,  him. 
«e    had   also   the   atandlng  of   the   com- 

haT.h"*^  "  *""  ""  '°  "«  -uggeated 
ttiat  the  company  would  carry  on  an 
Illegal   t>uaineBB. 


whether    they 
other  than  ahli 
of    the    .Mlnlstf- 


Snty  of  Dlraotora 

■l*   It   the  duty   of   tho    Attorney-Qen- 
tral    to   go  around    the   country  and   see 
If    <:ompanle8       are       exceeding       their 
Powera?     Suppose   a   comnnny    were    in- 
corporated  to  ..ui,  i  ahip,,   ,^  „  .„^  ,,^ 
of    the    Attoin-i.O*n(ral    or       .    t       ho 
■''ould    have   a    huge    staff    of    ufficialH 
BOing  around  d.  Ivlnir  Into  „eopUVs  busi- 
".l""..'"    "^.^   *'     *    ^^^y   ai-e  doing,    and 
re    carrying'     on     works 
ullding?     Is  It  the  duty 
of  Justice   today   In    the 
case   Of  the   C:  nada   Tr.-st   Company   or 
the     Imperial     Trust     Company,     to    go 
down     to     Toronto     and      find     out     if 
tf>ey  are  carrying  on  an  Illegal  bualnesa' 
We    must  have    some   confidence    In    the 
men    who  are    carrying   on    business     It 
was  surely  more   the  duty  of  the  direc- 
tors of  the  Dominion  Trust,  to  see  their 

niegal    lines    than    It    was    mine      If    u 
w„  anybody's  duty   it  was   that  of   ^il 

•■I   want   to  give   you   another   resume 
of   a   conversation    between    Mr    Arnold 
and  myself,     i  had  an  idea  at  one  time 
it  might  he  wi.sP  to  restrict   trust  com- 
panles      from      taking     depo.sits.      There 
was  a  good  deal  to  be  said  on  one  side 
and  the  other.     Amold  pressed  upon  me 
strongly     that     .such     a     section     .should 
he   included.      He   told    me   his   company 
took  no  mon-y  exce-it  to  oblige  a  client 
Who  „ut  in  money  who  wanted  to  cheque 
asa  nst  It  and  save  going  to  a  chartered 
hank,      but     he     wound     up     by     saying 
that   u   did  not   matter   to   him    whether 
-c  put  m  t.e  clause  or  not.  for  so  ,X 

x'rusf'  J"""'    •^""^««'-    °f    the    dominion 
out   den'. r'    '"'""'"tely    going    to   cut 

word  »r.VC""     r'"'  "'"    ""^   ''^'^t   his 

word  to  the  extent  that  when  the  smash 
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cnme  Uu  l»d  nearly  ft.uuo.OOO  of  th* 
monsy  of  the  unfurtunate  people  on  d«- 
Pi>»-lt.  llavlriK  nmdo  a  klatement  Ilk* 
mat  why  Nlii.uld  I  ». ml  the  Itiapeitor  or 
«nv  offirl'ii  ti.  prove  t  at  U«  waa  not 
lainns  the  truth?  I  thttik  I  hava  aatU 
enotmh  lo  Mhow  that  we  were  actinc 
in  it  ri'iiM'iiiulilo  manner.  I  rexret  that 
It  haa  taken  me  ao  Ioiik  In  Np<'ukln«  aa 
It  liaa,  but  It  aeenied  to  rue  rifi'euMary  to 
■ay  this,  to  put  myiielf  and  the  (Jovern- 
nient  aa  clearly  aa  poaatble  before  the 
p«-oplc. 

roaitioa  la  ltia-'14 
"There  la  one  fact  I  have  over- 
looked, and  that  la  thlH— tiat  we  want 
to  rirnornber  thn  pcslllon  txlMtlng.  an 
I  have  already  told  you.  In  1913  and 
1914.  and  not  the  poHltlon  after  they 
cloned  their  doorn  In  191R.  There  la  this 
to  be  noticed,  that  the  chartered  banka 
ouirlPd  on  busHirMs  with  the  company 
— to  a  very  large  extent  In  one  caae 
— and  If  they  I. ad  known  that  the  Do- 
minion Trust  waH  actinij  Illegally  In 
takliiar  deposits,  wcrp  exceeding  their 
power*,  do  you  think  they  wouU  have 
tarried  on  businuss  In  this  way?  No 
person  whatever,  from  the  hlshnst  to 
till'  lowest,  from  the  millionaire  to  the 
onllnary  layman  or  professional  man, 
sucli  waa  the  reputation  which  had  been 
built  rounl  tliat  Institution,  that  no 
person,  or  Oovernment  official,  or  Gov- 
ernment department,  or  anyone  else, 
knew   the  condition  existing, 

■The  suggestion  Ih  made,  mj  I  aup- 
po.se  the  Members  for  Newcastle  and 
N'analmo  will  echo  It.  that  the  Oovern- 
nicnt  should  repay  the  depositors.  It 
wouM  be  a  very  easy  way  for  me  out 
of  my  political  troubles,  for  me  to  sat- 
isfy those  with  whom  1  sympathize  so 
much,  the  victims  of  this  failure.  If  I 
w.-ii'  tu  eoiivince  my  collcaRues  that 
these  funds  should  be  paid  back.  But 
w^'  have  a  trust  to  perform  to  the  peo- 
ple, and  that  is  to  look  after  the  assets 
and  the  revenues  of  the  Province  paid 
In  her6  by  the  taxpayers  of  tho  Prov- 
inre.  The  men  in  Cariboo  atui  the  other 
portions  of  this  Province  who  are  pay- 
ing their  taxes  to  the  Government  will 
take  umbrage  if  we  pay  nack  the  people 
who  ha\e  lost  money  in  this  fail  ire. 
The  Liberal  party,  with  the  absol  it- 
irresponslbility  for  which  It  Is  noted, 
would  unite  on  the  point;  Mr.  Bro'vstor. 
their  leader,   would  advocate.   I  suppose. 


with  the  Membera  for  Newcastle  and 
Nanalmo.  thai  we  should  go  down  Into 
tho  tr<-u»iiry  of  the  I'rovltKo  and  liund 
out  millluna  of  dollars  t»  tha  people  in- 
veigled Into  imttlng  their  uioney  ii.;o 
the  Dominion  Trust.  .No  person  with 
liny  »rnKu  of  respon.Hlbillty  would  iver 
think  of  that  for  a  moment. 

Wot   Oovarameat'B   Snty 

"If  we  did  It  with  th*  Dominion  Trjrt 
w*  would  have  to  do  it  with  all.  Bvt  ry 
man  who  wa.n  unwl.so  in  his  Hpecula- 
tlons,  every  man  deceived  by  frauil  In 
going  Into  a  comjiany  Incorporated  by 
this  Legislature  or  cliartered  undvr  th* 
Companies  Act  would  hav*  the  right 
tu  come  here  and  auy  he  had  been  de- 
frauded and  that  lie  expected  to  be  re- 
paid out  of  the  .'rovlnclal  exche'iuur. 
No  Clovernmeiu  du.I  i.ist  for  a  moment 
that  curried  mi  hiiHinenN  in  that  wuy,  I 
want  to  rea<l  to  you  from  Tli*  Financial 
Times  of  Montreal  what  It  aaya  along 
tills  line.      It  auys: 

■■'With  all  diio  (Inference  to  Mr.  Dray- 
ton's opinion  that  the  UovernmeniH  of 
the  Province  and  the  Domlniin  are 
liable  for  the  losses  resulting  from  this 
ultra  vires  action,  and  with  the  pro- 
foundest  regret  that  there  should  iiave 
been  no  (Jovernmental  machinery  cap- 
able of  detecting  tho  illegality  and 
stopping  it,  we  are  yet  unaide  to  accept 
the  proposition  that  Kcvernments  are 
liable  for  the  losses  incurred  by  private 
persons  as  a  result  of  a  corporation's 
non-compliance  with  their  laws.  It  Is 
not  a  criminal  act  for  a  corporation, 
not  expressly  authorized  thereto,  to  ac- 
cept deposits.  As  a  matter  of  lact,  any- 
body can  accept  defiosits  and  act  as  a 
private  bunker,  provided  tliat  he  does 
not   use   the   word   "bank"    In   his  title. 

"'It  Is  an  extremely  broad  and 
rather  a  dangerous  doctrine  to  declare 
that  governments  are  responsible  for 
all  moneys  deposited  with  anv  corpora- 
tion created  by  them  or  operatins  un- 
der their  Jurisdiction,  if  that  corpora- 
tion does  not  happen  to  enjoy  the 
le^al  right  to  acoept  such  deposits. 
Even  admitting  that  the  two  (1  tvern- 
ments  In  question  were  aware  that  the 
Dominion  Trust  was  accepting  .leposlts. 
is  It  the  business  of  the  Provinolu' 
Government  to  read  over  carefully  th'^ 
charter  of  every  Federal  compriny  in 
their  borders  and  m?lke  BU!--  that  It  la 
doing    nothing    wliich    is    not    expressly 


^^ 


•uthorlM.r!  by  that  charter?  la  u  avan 
Iha  bualnaaa  of  the  Federal  offlolala  to 
hunt  up  tha  fhariera  of  ih.ir  own  eom- 
panua.  year  by  y»ar.  an,|  lti<|iiira  avary 
year  whether  alt  of  the  buHirieaa  trana- 
•ote<J  l«  mrlctly  In  acconlante  with  the 
pnwarH  accorde.!? 

•Much  aa  we  wo.iM  like  to  aee  tha 
moat  innocent  vkilma  of  ihia  partlcu- 
Ittrly  .lei.lorabia  failure  reimbursed,  we 
cannot  lluhtly  accept  the  d.mtrtne  of 
Oovernmentnl  rc)«|.,)n«|l.lllty,  which 
would  thiifi  he  established  There  la  too 
grave  a  .ndpiKy  already  to  unload 
upon  iovermiii.nt«  the  louse*  aueialned 
by  IndlvldunlH.  it  l,  the  hunlneaa  of 
a  Oovernmpnt  to  protect  It^  auhj„t« 
and  cltlz«-n(i  an  effectively  aa  It  can. 
In  reaaon;  It  la  not  the  hiialnesa  of  a 
Kuvornment  to  Kuarantee  them  agalnnt 
loaa. 

•ad  Oaaaa  BUawhera 

"Vow.   Clin    there   bp   anythln»{   clearer, 
with  more  Juatlce  and  weight,  than  that 
e-lltorlnl?      I    want    to    put    thia    before 
niy     two    frUndH    opposite,    now    cryInK 
trara    over    fhp    Dominion    Truat;     why 
flo   yon    limit    the   payment   of   loaaee   to 
fhp    p.^plp    renlrtlnif    In    thU    Province? 
There  are  Juat   aa   aad   casaa   along   tha 
Coaat    of   Xew    Hrunswick    an    there   are 
lit    this    Province.      There  are   mlnera   In 
EnKlan.l.    na    well    aa    In    Belitlum.    who 
have  lost   their  money  In   this  company, 
but    I    have     never   yet      hear.l   a      word 
from   the  Membera  who  occupy   the  Op- 
poHltlon    bencheB.    nor   from    the    Liberal 
apeakers    or    papers,    that    the    Oovern- 
niprif    should     Rive    h,irk     to    the    people 
not    realdlng    here    who    are    vlctlma    of 
thi-^    lallure   the   money    they    have   loat. 
What    Is    the   reason?     The   Member   for 
Newciie-tle   knows   too   well.     The   people 
who    live   In    other    Provinces,    who   live 
m     HolKliim,     In     FnKland.    In     Scotland, 
In    his     own    native    country    of    Wales 
have    no    votes      in     British     Columbia. 
This   shows    the    fallacy   of    their   whole 
argument.    In    spite    of    all    their    tears 
for  the  creditors  of  the  Dominion  Trust.- 
Mr.       Williams— "I       have       suggested 
nothlnc;    alonff    this    line,    allowing    one 
or  not  another." 

Mr.  Bowser— -I  thouRht,  of  cotirse, 
from  the  oommiinlcatlons  that  the  Hon 
Member  for  Newcastle  had  been  hav- 
ing with  the  leaders  of  the  Liberal 
party    that    they    had    sonifcihiug     to    do 
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with  (hat,  brf'nuHe  I  nollcx  that  th« 
.Membera  for  N«wc«atle  and  .Vanalmo 
have  been  taking  «r»at  bundUH  of 
typewritten  ahaata  of  paper  out  of 
thair  deaka  dealing  with  the  poaltion 
of  the  Dominion  Truat  Company,  which 
amelled  to  me  as  If  they  had  coma 
rrom  aoma  good  Liberal  lawyer  nc.oaa 
the   Bay  "    f  Aojilauac). 

Mr.  William*— "I  want  to  aKxure  you, 
Mr.  Speaker  that.  «o  far,  I  hav  not 
taken  tha  trouble  to  dig  ur>  any  legal 
n.'u^,  from  any  r|uartera  I  have  frou- 
IpIch   of   ,ny   own." 

Mr     Bow.i-r     -Now,     Mr     Sp.  uk.T     It 
waa  only   fair   that    the   Membera  of   the 
Legislature  and   the  public,   through   the 
press    of    the    Province,    should    he    told 
the    position    the    Government    hoi  l.x    in 
this  regard,  and   tlu    decision   they   have 
arrived    at.       We    had     the     privilege    a 
short    time    ago    of    meeting    a    number 
of    the    depositor*    from    Victoria,    Van- 
couver and  Nanalmo.     At   that  time  they 
urged   upon    um    that    It    wa.s    ihr   duty   „t 
the     Government      to      take     from      the 
treasury    of    the     Province    sutllclcnt     to 
repay    them.        We    hav       now    come    to 
the    conclusion     that     wo     lan     m-ike    a 
Btatement.      You    can    tuko    It    from    me 
today,    Mr.    Speaker,    that    it    would    be 
an   Impro.ner   thing   for   the   Government 
to   agree    lo    the   request   made  of   It. 


OoTarainant  Oonaaai 

"There    la    one    thing    wo    can    do;    w« 
can    give  a    little    more    than    Up    sym- 
patto.    such    as   comes    from    my    honor- 
able frlenda  opposite.     We  can  endeavor 
to  improve  the  position  and  standing  the 
depositors    have    In    connection    with    the 
company.      They    cannot    expect    to    be 
placed  In   any   better  poaltion   than   they 
expected  when   they  thought  they  would 
be  on   the   same   footing  as   every  other 
creditor.       Kvery  effort   will  be  made  by 
thla   Government    to  assist    them    to  oc- 
cupy   that    enviable    poaltion,      and      we 
have   decided    to  appoint   counsel    to   ar- 
gue    this     in     the     courts     along     the 
lines    of    the    experience    of    other    trust 
companies   and   also   of   the   Federal  Act 
and   the  principle  of  estoppel,   that  they 
took  this   money,  not   for  a  deposit,   but 
for  an  Investment.     We  have  instructed 
K.   P.   Davis.   K.C.,  of  Vancouver,  one  of 
the   brilliant    leaders   of   the   h«r.    to   act 
for   the  Crown   or  for   the  depositors  at 
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th*  •vp«n*«  of  the  Crown,  to  fight 
thruuKh  every  court  und.  If  need  b».  to 
th«  I'rl\y  ('€>uncll  for  tlm  rlnht  of  th« 
rl«>|ii»<ttorii  to  rank  on  the  eatut*  ciiusily 
with  evary  utiiar  creditor. 

•Next,  a»  ri'Karila  thp  two  liniiil"  The 
Uriia  bond  under  Hertlon  :IS>  of  tha 
Truat  Act  la  mken  to  accure  all  crodltora. 
The  150,000  iMjnd  U  to  protect  the 
widow*  and  orphan*  In  connection 
Wltli  Intnutiile  e»tiitc>i  iiiid  pri.liate 
eatutPM.  The  companlea  have  already 
given  iia  notice  that  they  Intend 
to  contest  their  llahlllty  on  th«  larger 
bond.  That  will  mean  Itngthy  litiga- 
tion. No  doubt  thf  other  conipanv  will 
alHO  (<untt!Bt  tt.t  llublllty,  but,  aa  the 
bond  la  In  thu  name  of  the  MInlater 
of  l''lnance,  the  action  vlU  be  In  hla 
name.  We  have  come  to  the  con- 
clusion that  we  cannot  uak  the  depoatt- 
or.'^  niiij  other  credltora  to  wnit  until  the 
cane  In  i'lirrled  to  the  I'llvy  'ouncll,  and 
we  liitiiiil  In  the  f.NtlniHte.i  for  tlilH  year 
to  Inwert  a  votu  lor  }250,000  to  be  ad- 
mInlHti'red  by  the  Minister  of  Finance, 
under  the  Trustee  Act,  to  be  used  to  give 
what  benefit  he  can  to  the  credltora  uf 
that  company. 

Aaflo-Saxon  VrlTllef • 

"The  House  has  been  very  patient  In 
llatenln^  to  me.  It  Is  a  tradition  that 
we  Anglo-Saxona  have  always  exer- 
cised that  a  man  should  be  allowed  to 
apeak  in  hla  own  defence.  I  am  glad 
to  have  the  public  know  that  there  are 
two  .tides  to  the  Dominion  Trust.  I 
want  them  to  know  that  outside  the  de- 
poHltors  there  is  a  great  big  political 
machine  which  is  trying  to  destroy  the 
Qovernment.  We  want  the  people  of 
this  Province,  whetiier  they  are  deposit- 
ors, are  friends  of  depositors  or  inter- 
ested in  some  other  way,  to  be  fair  to 
the  Government.  You  have  heard  for 
week!  past  slanders  and  attacks  upon 
the  Government.  You  have  heard,  and 
you  have  read  In  the  public  press,  state- 
ments trying  to  bring  me  into  this  mat- 
ter. You  have  now  heard  the  Govern- 
ment's case,  which  I  have  tried,  in  my 


humble      and       w*ak       way,       to      place 

brfore    the 'JIdiih*    :■«    .  li-iirh     aa   I   L'OUld. 

"I  rhallrnKr  hun  itfnll«m«ii  opitoHlte 
to  bring  Into  this  Leglalature  dncumant- 
ary  •vMence  that  any  man  tmn  placed 
hla  money  In  the  Uomlnlon  Truat 
through  me,  through  the  connection  of 
iny  Arm  with  the  I'ompnny,  through  the 
leglalatlun  wc  puxaed  In  thin  ilmiMe,  or 
because  of  the  stand  which  the  'lovern- 
ment  took.  After  the  matter  Is  ov'tr 
we  can  know  all  nboui  it;  we  can  all 
be  wise  after  the  event,  and  Initlexd  of 
going  back  to  IUI3  we  look  through  th* 
colored  glassva  of  things  as  they 
are  In  1915,  which  Is  not  fair  to  the 
Government  or  to  myself.  My  enemies. 
Including  the  tnembern  for  Newcastle 
and  Nannlmo  have  felt  that  thi«  was  a 
particular  opportunity  to  make  an  at- 
tack on  me,  and  the  Member  for  New- 
coatle  made  a  MUUKestiun  the  other  day 
that  I  Hhnuld  rewign  from  my  offlce. 
Such  weaknesal  Why  do  you  not  face  me 
In  the  next  election?  Ueslitnatlon  miKlit 
be  an  easy  way  to  put  me  out  of  public 
life.  But  t  am  not  going  to  satisfy  my 
friend  from  Newcastle,  or  my  Liberal 
friends,  who  alNO  would  like  to  see  me 
out   I'f  office. 

"We  will  fight  this  out  on  the  hust- 
lng«.  I  propose  In  the  next  election, 
whether  It  come  soon  or  late,  to  go 
back  to  my  old  constituents  In  Vancouver 
and  have  It  fought  out  there.  I  ask  the 
Memlers  for  Newcastle  and  Nanalmo 
with  the  .small  remnants  of  the  Social- 
Ist  part;-  behind  them  to  Join  hand»  with 
their  new  partners  to  come  to  Vancouver 
and  discuss  this  question  there.  On  the 
public  reputation  I  have  made  In  the 
quarter  of  a  century  I  have  been  in  this 
Province  I  propose  to  stand  or  fall,  and  I 
know  that  the  reputation  I  have  built  i.p 
In  that  quarter  of  a  century  in  public 
ani'  private  life  will  stand  me  in  jjood 
stead  and  that  when  the  time  compM  for 
the  polls  to  cIo:!e.  and  the  ballots  to  be 
counted,  they  will  find  to  their  con- 
sternatk...  that  the  people  have  given 
credit  where  credit  is  due.  and  tliat  they 
have  given  to  my  traducers  th'^  mo.st 
complete  answer  possible  to  their 
a.sperslon.s  on  mv  public  career."  (Loud 
applause). 


